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July 28™, 2014 File No.: 551860-1
DELIVERED VIA MAIL

Ashvin R Singh
Student-at-Law

Dentons Canada LLP

2900 Manulife Place
10180-101 Street

Edmonton, AB Canada T5J 3V5

Dear Mr. Singh,

RE: Sawridge Trust-Transfer of Assets from 1982 to 1985 Trust

In response to your letter dated July 21, 2014. | am not in possession of any of the files or documents
relating to the Sawridge Trust or any of the other Sawridge entities. When | ceased to act for Sawridge
all files were retained by Sawridge at their office in Edmonton. It has been more than 25 years and |

have no idea what has happened to them in the interim. | regret that | could not be more helpful.

Yours Truly,

g\ S

David Fennell™)\
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DENTONS Salans FMC SNR Denton

dentons.com

We inquired of David Jones of de Villars Jones in Edmonton by way of a letter dated July 22, 2014. Mr.
Jones confirmed that he provided legal counsel to the Sawridge Trust but indicated that his files on the

matter were destroyed in 1994 and he has no recollection of the specific details surrounding the 1982 or
1985 trusts.

9921747_1|NATDOCS
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Deloitte
Haskins-Sells

&

Chartered Accountamts 18th Floor
Toronta-Dominion Towar
Edmonton Centre
Edmomon, Alberta Thd 3PS
{403) 421-3611
Telex 0373032
Cable DEHANDS

To the Band Council of
Sawridge Indian Band #19:

We have examined the balance sheet of the Sawridge Indian Band #19 as
at March 31, 1984 and the statements of revenwe and expenditures and
fund balance and of changes in fimancial position for the vear then
ended. Our examination was made im accordance with generally
accepted auditing standards, and accordingly included such tests and
other procedures as we considered necessary in the circumstances,
except as explained in the following paragraph.

Because the Goverument of Canada maintains the Band's agreements for
oil and gas royalties and surface rights in confidence, we were
unable to examine supporting documentation regarding revenue from oil
and gas royalties and surface rights. Accordingly, our verificatrion
of revenue from this source mainly conmsisted primarily of direct
communication with the oil companies for amounts paid to the
Government of Canada, on behalf of the Band.

In our opinion, except for the effect of adjustments, if any, which
we might have considered to be necessary had income from oil and gas
royalties and surface rights been susceptible to complete audit
verification, these financial statements present fairly the financial
position of the Band as at March 31, 1984 and the results of its
operations and the changes in its financial position for the year
then ended in accordance with the accounting principles described in
Note 1 applied on a basis consistent with that of the preceding

Vear.

uity Mot Y[ A

June 1, 1984



SAWRIDGE INDIAN BAND #19

STATEMENT OF REVENUE AND EXPENDITURES AND FUND BALANCE

YEAR ENDED MARCH 31, 1984

1984 1983
REVENUE
Grant - Department of Indian and Northern Affairs - $ 7,155
011 and gas royalties and surface rights 5,618,242 5,751,118
Interest income (Note 10) 2,475,870 3,384 078
Lanndry 14,507 15,896
Property rental 87,287 91,8849
Sundry 15,188 17,600
Trucking - 23,830
8,211,1%4 9,291, 566
EXPENDITURES
General and administrative - Schedule 1 576,437 750,368
Capital expenditures ~ Schedule 2 380,385 82,629
956,832 832,997
EXCE3S OF REVENUE OVER EXPENDITURES
BEPORE OTHER ACTIVITIES 7,254,362 8,458,569
OTHER ACTIVITIES ~ EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES
Arcom Plant Operations - Schedule 3 {18,7¢67) {30,654%)
Planer Mill Operations — Schedule 4 (B,922) {29,315)
Apartment Building Operations - Schedule 5 5,228 7,473
{22,461) {52,496)
EXCESS OF REVENUE OVER EXPENDITURES 7,231,901 8,406,073
FUND BALANCE, BEGINNING OF YEAR 32,674,995 24,954,571
39,906,896 33, 360, 644
DISTRIBUTIONS TO BAND MEMBERS (Note 16) (18,169,727) (186,095)
DISTRIBUTIONS TO BAND MEMBERS ENFRANCHISED (Note 11) {1,353,345) (498 534)
{19,523,072) {685,649)
FUND BALANCE, END OF YEAR $ 20,383,824  $32,674,995




SAWRIDGE INDIAN BAND #19

BALANCE SHEET

MARCH 31, 1984

ASSETS
CASH AND TERM DEPDSITS
ACCOUNTS RECEIVABLE
PREPAID EXPENSES
FUNDS HELD BY THE GOVERNMENT OF CANADA {Note 3)
DUE FROM BAND MEMBERS
DUE FROM RELATED PARTIES (Note %)
INVESTMENTS {Note 35)
PROPERTY AND EQUIPMENT {Note 6)

RIGHT OF HAY (Note 7)

CONTINGENT ASSET (MNote 8)
LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED CHARGES
RENTAL DEPOSITS

LONG-TERM DEBT {Note 9)

FUND BALANCE

FUND BALANCE

Approved by:

“i"Il..‘a.ll.ll'.l.‘"ll".'."chiaf

'Oblvilﬂl"lﬂ‘l".'!li‘..l.ﬁ'.l".‘Band Admlnistrator

1984

1983

$ 5,269,431

$ 5,451,297

24 819 40,596

- 12,950
14,236,094 13,322,108
806 46,428

27,548 12,160,024
109,779 152,191
791,386 1,575,041

1 i
$20,459,865 $32,760,636
$ 72,191 § 53,458
3,850 1,750

- 30,433

76,041 85,641
20,383,824 32,674,995
$20,459,865 $32,760,636
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SAWRIDGE INDIAN BAND #19

STATEMENT OF CHANGES IN FINANCIAL POSITION

YEAR ENDED MARCH 31, 1984

SOURCES OF CASH
Operations

Excess
Decrease
Increase
Proceeds
Becrense
Decreage
Decrease
Decrease
Proceeds
Increase

of
in
in

revenue over expenditures
lumber inventory
rental deposits

from sale of equipment

in
in
in
in
on
in

USES OF CABH

Increase
Increase
Increase
Advances
Advances
Increase

in
in
in
to
to
in

accounts receivable

prepaid expenses

due from Band members

amounts doe from related parties
sale of investments

accounts payable and accrued charges

accounts receivable

prepald expenses

funds held by Government of Canada
Band members

related parties

investments

Additions to property and egquipment

Decrease in accounts payable and accrued charges
Repayment of long-term debt

Distributions to Band members

Distributions to Band members enfranchised

(DECREASE) INCREASE IN CASH

CASH AND TERM DEPOSITS, BEGINNING OF YEAR

CASH AND TERM DEPOSITS, END OF YEAR

1984 1983

$ 7,231,901  $8,406,073

- 203,136

2,100 250

785,228 398
15,777 -
12,950 -
45,622 -
12,132,475 -
82,391 -
18,733 -

20,327,177 8,609,857

- 39,403

- 2,245

913,986 168,862

- 17,699

- 5,004,953

39,979 100,000

1,573 125,162

- 44,036

30,433 85,430

18,169,727 186,095

1,353,345 499 554

20,509,043 6,273,439

(181,866) 2,336,418

5,451,297 3,114,879

$ 5,269,431  $5,451,297
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SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1984

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used by the Band are:

Investments in unlisted gecurities

Investwents 1n unlisted securities are recorded at cost. This policy is in
accordance with the dccounting Guide on Indiam Bands in Canada.

Investment in partanership

The Band accounts for investment in partnership on the equity basis whereby
the investment is inmitially recorded at cost and adjusted to recognize the
Band's share of net income or losses.

Property and eguipment

A1l the property and equipment on the reserve, except for income-producing
properties, are written off im the year of acquisition and carried at a

nominal value of $1. This policy is in accordance with the Accounting Guide
on Indian Bands in Canada.

Property and equipment located off the reserwve and income-producing
propertles on the reserve are stated at cost. No depreclatlion is provided on
these assets during the vear.

Right of way
The right of way is carried at a nominal walue of 381.

RELATED PARTY

The Government of Canada controls funds held in the capital fund. Income from
0il and gas royalties, surface rights, and interest income from investment of
the capital fund is received and controlled by the Government of Canada.
Capital funds held by the Covernment of Canada cannot be disbursed or committed
by the Band without approval of the CGovernment of Canada.
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SAWRIDGE INDIAN BAND #19
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 1984

3. FUNDS HELD BY THE GOVERNMENT OF CANADA

1984 1983
Capital funds $11,819,524 & 9,839,574
Revenue funds 2,416,570 3,482, 534

$14,236,09 513,322,108

Capital funds held by the CGovernment of Camada, cannot be disbursed or
committed by the Band without approval of the Government of Canada. The
Government of Canada has complete control over the investment of funds held by
them.

The Minister of Indian Affalrs and Northern Development has undertakea to the
Soclete General (Canada), who have a first mortgage on a hotel located in
Jasper National Park and owned by Sawridge Enterprises Ltd., that the total of
Capital and Revenue Funds held by the Goverament of Canada on behalf of the
Sawridge Band of Indians will not be less than $3,000,000; and if necessary
these funds will be applied against the above mortgage.

4. DUE FROM RELATED PARTIES

1984 1983

Amounts due from Sawridge Development Co. (1977)
Ltd. are unsecured with no specific terms of
repayment
- non~interest bearing advances 5 - $ 1,328,952
- advances bearing interest at prime plus 6% - 1,675,000

Amount due from Sawridge Holdings Ltd. is
non~interest bearing, unsecured and has no
specified terms of repavment - 506,572

Amount due from Bawridge Hotels Ltd. is
non—interest bearing, unsecured and has no
specified terms of repayment - 92,403

Amounts due from Sawridge Enterprises Ltd. are
unsecured with no specified terws of repayment
- advances for operations at a rate renegotiated
annually - 5,859,111
- advances for Sawridge Jasper Hotel at 137% - 2,670,437

Amounts due from Persaw Holdings Ltd. are unsecured
with no specified terms of repayment
~ promissory note bearing interest at B%
commencing 30 davs after demand 15,000 15,000
- non-interest bearing advance 12,549 12,549

$27,549 512,160,024
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SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1984

5. INVESTMENTS

1984 1983
(1) Investments in unlisted securities
Sawridge Development Co. (1977) Ltd. ] - $ 10
Bawridge Hotels Lrd. - 8,138
Sawridge Foterprises Ltd. - 3
Slave Lake Developments Ltd. - 44,000
Sawridge Holdinpgs Lrd. - -
Persaw Holdings Ltd. 40 40
40 52,191
{11} Investment in Alberta Limited Partnerships
TAL (1982) Resources Program 69,760 100,000
TAI {1983~-1) Resources Program 39,979 ~

$109,779 $152,191

H. PROPERTY AND EQUIPMENT

1984 1983
Afrcrafe # 8 1 3 1
Arcom plant - 419,941
Band housing * 1 i
Equipment and vehicles * 1 1
Furnishings * i i
Laundry facilities * 52,947 52,947
Planer mill site and equipment - 200,320
Northwood building * 69,773 58,200
Office building * 1 1
Rental properties - b4, 967
Sawridge apartments * 543,495 543,495
Tennis court * 1 1
Television system * 1 1
Waterline * 1 i
Zeidler land - 100,000
Financed vehicles * 1 1
Airplane hangar 125,162 125,162

$791,386 $1,575,041

* Located on the Sawridge Indian Band Reserve
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SAWRIDGE INDIAN BAND #19
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 1984

RIGHT OF WAY

The Band granted a right of way through reserve lands to the Province of
Alberta to conmstruct a highway. The consideration for this right of way due
to the band is under negotiation and is not currently determinable.

CONTINGENT ASSET

Payments nade by rhe Covernwent of Canada {Department of Indian and Northern
Affairs) to seven enfranchisees during the year ended March 31, 1982 were
based on incorrect calculations. This resulted in overpayment of $97,909.
Management has requested the Department of Indian and Northern Affairs te
repay the funds to the capital and revenue funds accordimgly. This potential
refund has not been recorded in these financial statements because the
Government bhas not repaid the funds at the date of these financial
statements.

LONG-TERM DEBT

1984 1983

10.75% first mortgage payable to Alberta Home

Mortgage Corporation ie monthly instalments of

$461 iuncluding interest and taxes, due December 31,

1998, secured by land and houses in the town of

Slave Lake $ - $30,433
INTEREST INCOME
Interest income consists of the following:

1984 1983

Interest on term deposits and savings accounts 5 572,397 § 763,432
Interest from Sawridge Enterprises Ltd. 513,63% 940,411
Interest from Sawridge Development Co. (1977) Ltd. 265,949 347,981
Interest from the Department of Indian and

Northern Affairs 723,988 1,332,254

$2,4675,970 $3,384 078

Interest from the Department of Indian and Northern Affairs is calculated on
the following basis:

{a) Calculate the average rate of those market yields of the Government of
Canada bond issues as published each Wednesday by the Bank of Canada as
part of its weekly financial statistics which have terms to maturity of 10
years or over for each quarter of the fiscal year.

{(b) Calculate quarterly month—end balances on deposit.

{c) Calculate interest earned by multiplying the amount established in (b) by
the rate of interest established in (a).

(d) Credit gquarters October-November-December and April-May-June of every
fiscal year the Indian Band Fund's accounts with the interest earned from
the two preceding quarters.
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SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1984

ENFRANCHISEMENT

During the year four Band members were enfranchised and received $1,353,345
in accordance with Section 109 of the Indian Act.

OPERATIONS

Sawridge Indian Band #19 was formed under the provisions of Treaty #8 signed
with the GCovernment of Canada. The Band provides local government and related
services to its wmembers.

COMPARATIVE FIGURES

Certain of the prior year's comparative figures have been reclassified to
conform to the current year's presentation.

INCOME TAXES

The Band is exempt from income taxes under Section 87 of the Indian Act and
accordingly is not taxable during the current year.

SUBSEQUERT EVERNT
During May 1984, the Band purchased an airplane at a cost of approximately

$1,600,000. This purchase has not been reflected in the financial
statements.

DISTRIBUTIONS TO BAND MEMBERS

On December 17, 1983 the members of the Band transferred certain assets with
a carrying value of §17,951,590 to "The Sawridge Band Trust”, a trust formed
for the benefit of the members of the Sawridge Indian Band.

In addition to the above the Band made regular distributions to Band members
amounting to $218,137 (1983 - $186,095).
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SAWRIDGE INDIAN BAND #19

SCHEDULE 1

SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENSES

Aircraft
Bank charges
Insurance
Interest on long-term debt
Lavadry
Medical and welfare
Office and sundry
Professional fees
Promotion
Property taxes
Repairs and maintenance
Vehicles and egquipment
Housing
Office
Rent
Travel
Utilities
Dffice
Band members
Other
Yehicle expense

Wages and employee benefits

YEAR ENDED MARCH 31, 1984

1984 1983
$ 19,501 & 38,424
230 765
7,726 29,267
8,805 10,440
7,887 12,458
3,886 8,872
8,835 19,286
36,216 97,161
1,987 7,725
5,228 13,617
8,783 11,321
35,326 53,711
34,606 27,108
16,000 9,502
31,353 56,769
37,342 24,870
15,514 20,903
8,411 25,547
36,130 34,881
206,671 247,741
$576,437 §750,368




SCHEDULE 2

SAWRIDGE INDIAN BAND #19

SCHEDULE OF CAPITAL EXPENDITURES

YEAR ENDED MARCH 31, 1984

1984 1983
Automotive $§ 28,500 § -~
Band housing 25,694 23,000
Equipment 94,599 15,450
Purnishings 15,437 13,468
ODffice addition - 14,079
Recreation facilities 24,588 -
TV satellire dish - 14,545
Waterline - 2,087
Landscaping 23,158 -
Land improvements 168,419 -

$380,395 $82,629




SCHEDULE 3
SAWRIDGE INDIAN BAND #19

( ) ARCOM PLANT OPERATIONS

YEAR ENDED MARCH 31, 1984

1984 1983
RENTAL REVERNUE $ - s -
EXPENDITURES
Insurance - 2,722
Property taxes 5,600 5,538
Repairs and maiotenance 78 990
Sundry 33 -
Telephone and utilities 13,036 21,404
18,767 30,654
DEFICIENCY OF REVENUE OVER EXPENDITURES 518,767 830,654

O



SCHEDULE 4

SAWRIDGE INDIAN BAND #19

(T&\ PLANER MILL OPERATIONS

YEAR ENDED MARCH 31, 1984

1984 1983
LUMBER SALES $ 6,691 $225,779
COST OF SALES - 203,136
GBOBS PROFIT 6,591 22,643
EXPENDITURES
Insurance - 2,519
Property taxes 851 532
Repairs and maintenance 7,839 4,303
Supplies 3,725 1,598
Telephone and utilities 1,062 1,745
Wages and employee benefits 2,126 41,261
15,613 51,858
DEFICIENCY OF REVENUE OVER EXPENDITURES $ 8,922 % 29,315

C

C



SCHEDULE 5

SAWRIDGE INDIAN BAND #19

(TN) APARTMENT BUILDING OPERATIONS

YEAR ENDED MARCH 31, 1984

1984 1983
RENTAL REVENUE $28,333 526,622
EXPENDITURES
Janitor 7,050 6,600
Maintenance 3,446 1,962
Sundry 18 185
Urilities 12,591 10,398
23,105 19,149
EXCESS OF REVENUE OVER EXPENDITURES 5 5,228 5 7,473

@
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“ ] ‘ 12057
; i o Rev. B3
| TAX FiLe
Eb- N ON DISPOSITION OF PROPERTY BY A TAXPAYER Sy W,;aﬁ{ foid e Ll
» A TAXABLE CANADIAN CORPORATION 47
For the purpose of making 2 joint election, under subsection 85(1). by a taxpaver {transferor) and & taxable Canadian corporation {ransferee) where

the wransferor has received shares of any class of capttal stock of the transferee s consideration tor all or part of any property disposed of by the
transferor 10 the transteree,

('5 k i* Revenue Canada Revenu Canada .
: Taxation Impdt

*

Subsections and paragraphs referred to in this form are subsections and paragraphs of the Income Tax Act.

» An election under subsection 85(1 ) may be made in respert of dispositions of capital property {other than real property or an option in respect thereot
owned by a non-resident), eligible capital property, inventory {other than real property) or property referred 1o in subsection 58(2),

An glection under subsection B5(1} does not apply with respect 1o any disposition by & transferor of any of his propeny referred to in subsection 58(2)
if the transteres has carried on any business before the disposition,

» For adaitional information refer fo Informetion Ciseular 76-19R aod Interpratation Budlatin IT-2818.

MAME DF TRANSPEROR PRINT) Chief Walter Patrick Twinnm, Sam Twinm & SOTIAL INSURANCE NUMBER
George Twinn, Trustees of Sawridge Band Trust IR i P
z | APORESS oo Sawridge Indian Band #19, P. 0. Box 326, DISTRICT TAXATION OFFICE
£ Slave Lake, Alberta TOC 240 Edmonton
£ | NAME OF PERSON 70 CONTACT FOR ADDITIONAL INFORMATION TELEPHONE NO.
i3
= M. Blatt or R. Ewoniak c/o Delpitte Haskine & Selis 403-421-3511
TAXATION YEAR OF TRANSFEROR {I¥ A CORFPORATION DR TESTAMENTARY TRUST) ACCOUNT NUMBER
Forthe period January 1 3683 o December 31 19,83
o= | NAME OF JOINT-OWNER THRANSFEROR {PRINT) SOF(AL INSURANCE NUMSER
= " ) : E : i H
55 P I P
§£| =poAess DISTRICT TAXATION OFFICE
=
§ MAME OF TRANSFEREE [PRINT)
Sawridee Holdines Lid.
ADDRESS  ¢/e Sawridge Indian Band #19, P. 0. Box 326, DISTRICT TAXATION OFFICE
Slave Lake, Alberta  TDGC 2A0 - Edmonton
TAXATION YEAR OF TRANSFEREE | ACCOUNT NUMBER
N . !
| Eorne peiiog January 1 1983w _December 31 4 83 {

» The completed election forms and related scheduies {if any} are to be filed as follows:
{a} induplicate by the transiercr {if property transferred is bebd in joint ownership, each owner must file an elechon).

on or before the earlier date on which any perty 10 the slecton is required to file 2n income tax return for the taxation year In which the trans-
action occurred {Dus date).

[eth

{b

{v] atihe vransferor's District Texation Office.
{d} seperate from any tex rewurns,

» Where this slection is not fileg by the due date, it shall be deemed 10 have been made on time if filed within three wears after the ﬁqe tate and & penalty
is paid on filing by the transieror, otherwise this election is invatid. The transtsror will be assessed any lste filing penalty. A description of the penalty
is contained in subsection 85(8).

DESCRIPTION OF SHARES RECEIVED

(Anach schedule i space not suMicient)

Full description of each class of shares of capital stock of Number of shares
the transferee received by the transferor as consideration of each class received
for all of the property disposed of by transferor

' Common 16

Form authorized snd prescribed by order of the Minister of Mationul Revenue

{Continued on page 2}

P

(Francais au verso)



o
f PARTICULARS OF PROPERTY DISPOSED OF AND CONSIDERATION RECEIVED

o List. describe ond state fair markes value of propenies disposed of. The description and fair market value of the consideration received must be
shown opposite the related property disposed of. Attach schedules if space insufficient.

o The oider of disposition of each depreciable and eligible capital propeny must be designated. Supponing schedules relative 1o thit . dtion
- need not be filed but should be retained as they may be requested for exsmination.
( 5 the Agreed Amount based on an estimate of Fair Market Value at Valuation Day? - Yes [ No &l
Supporting documentation need not be filed but should be retained.
» Are there beneficial shareholders in the transferee other than the transferor 7 Yes [} No &)
* Where 2 non-arm’s length inter-cotporate rollover exists, have all or substantially ‘
all of the assets disposed of been transferred 10 the transterse ? Yes [} No [ H/A
Property Disposed of Consideration Received
2::: é’: ¥ auvx:;kez Fair Market Agreed
Description . Description Value Amount
Transfer at time nof {See "Note™)
disposition
- Dre. 17, ¥ F i ,
= o 1583 Lagd-See Sched, & 11,176,300 | See Sched, A 252,249 252,245
AR L e S
o &G
SExx
o D=0
aona
o 5&“’ o - cn 1 ” 9
2L x Shares-See Sched. A |1,052,398 52,138 52,401
]
<
2
Dec, 17,
" 1983 Ses Sched, B See Sched. B
d Y
o é
g Class 3 1.713.700 364,325 | 364,325
50 , N
CE 6 122,000 48,365 48,365
E’
& 472,000 135,687 135,687
E“ Yo
§.....
jout
&
so ,
=€ _ -
S2
W
<
U

INVENTORY

i
i

TAL | XXXXXOC XXXKXXXOOKXXXX 14, 536, 398 | XXXXKKXXXXXXXXX | 852,784 853,027

: Under "Consideratien Received — Fair Manket Value” enter the consideration receved except tor sheres of capitsl stock of the wanslerse. Whers potagraph BE(1} (e.2)
wppiies the consideation repsived witl inciude sharas of capita) s1ock of the tansieres. .

O | RESOURCE
PROPERTY

-

;
2
®

ATTACHMENTS

-

Scheduies, if space pnlormis not sutherent,

&

Anech schedule of caiculation ot Adjusted Cost Base of partnership where propenty transterred is parinesship imerest.

Cheque or money order payable 1o the Receivar Gensrs) if penalty is paysbie, INDICATE ON CHEGUE the name of the transleror whose seoount is 10 be sredited and spesily
the glection form number w wiieh this renunanse sppdhes.

£l

r ELECTION AND CERTIFICATION
‘ The above-named transteree AND transferor elect under subsection 85{1) in respect of the above-mentioned

! property,
/ - Bl . ] - - * "
WE HEREBY CERTIFY that the igﬁgﬁg&}g given in this election, and in any documents attached, is true, corect and
complete in every respect, w ‘ 2 .2.__‘_; " e
,',//g///:é ~ AND Ln b v/ A
/! ngnalmf ot Transferor ot A%uzed S!ﬁ;ing Ciiticer Signature of Authotized Officer of Transierse

£ S — -




RE: T2057 WITH

CAPITAL PROPERTY
Land (See Schedule )

{a) Zeidler Property
{b) Plaper Mill
{c) Mitsus Properry
{d} Residences:

1y
ol
b
[
w

sk

(i?) Lot 1

2 B

LT
- % Common @narﬁs

T U IE

b PR

Sawridge Hotels Ltd.
- 1,060 Common shares

Lake Dewvelopments Ltd

0 Common shaTes

TRUSTEES OF

SAWRIDGE HOLDINGS LTD.
&
SAWRIDGE INDIAN BAND

RESPECT TO TRaN

SCHEDULE A

SFER OF DECEMBER 17, 1883

Consideratvion

@:{ ‘Sc‘b(ﬁ” Et ion MV

1,000,000
68,000
72,300

Promissory Note 100,000
64,633

55,616

Promissory HNote

Promissory Mote

12,000 Promissory HNote

Agreed

Amount

100,000
, B33
535,616
2,000

106,000

o Promissory Note 4,620
12,000 ’ A

Mortgage Assumed 5,380

. " Promissory Note & 564

12,000 N s

i Mortgage Assumed 5,436

4,478,300 222,269
1,000,000
10

8,138 Promissory Hote £,138

4o, 250 Promissory Kote L GOG

432,349
3




(’*\ SAWRIDGE HOLDINGS LTD.
N &
TRUSTEES OF SAWRIDGE INDIAN BAND

SCHEDULE B

RE:  TZ057 WITH RESPECT TO TRANSFER OF DECEMBER 17, 1933

Comeideration
Apreed
My Description v Ampunt
DEPRECIABLE PROPERTY
{See Schedule &)
Buildings - Class 3
Mitsue Property 4,713,700 Promissory Nete 364,325 364,325
Buildings ~ Class 6
Residences: Lot 3 28,000 Promissory Note 28,000 28,0060
Lot 18 47,000 Mortgape Assumed 10,184 10,184
Lot 17 47,000 Mortpage Assumed 10,181 10,181
C\ 122,000 | 48,365 48,365
Equipment - Class B -
Flaner Mill 072,000 Promissory Note 135,687 135,687
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RE:

A,

SAWRIDGE HOLDINGS LTD.
&
TRUSTEES OF SAWRIDGE INDIAN BAND

SCHEDULE C

TEQSX WITH RESPECT TO TRANSFER OF DECEMBER 17, 1983

Description

The Zeidler Property

411 that portion of the Northeast guarter of Section 36,
Township 72, Range 6, West of the 5th Meridian which lies
between the North limit of the Road as shown on Road Plan

946 £.0. and the Southwest limit of the right~of-way of the
Edmonton Dunewegan and British Columbia Railway as shown on
Railway Plan 4961 B.O. containing 28.1 Bectares (69.40 acres)
more or le8s

excepting thersout:

{a) 22.6 Hectares (55.73 acres) more or less described in
Cervificate of Title No., 227-V-136;

{b) 0.158 Hectares (1.2B8 acres) more or 1
Road Plan 469 L.Z.

&8 shown on

i
-
2
4
3

-

Plan 2580 T.R., Lot Four (&), containing 7.60 Hectares

{18,79 acres) more or less (P.T. SECS. 29 and 30-72-4-WSTH,
Mitsue Lake Industrizl Park) excepting thereout all mines

and minerals,

Mitsue Property

Plan 2580 T.R. Lot Eight (B8) containing &.54 Hectares more orv
legs (part of Sections 29 and 30-72-4~WSTH, Mitsue Lake
Industrial Park) excepting thersout 21l mines and minerals
and the right to work the sams

The Residences
Lot 3, Block 7, Plan 1915 H.W. {305~1st St. H.E.Y
Lot 18, Block 35, Plan 5928 B.5. iﬁﬁlm? th 8t. 5.E.)

}
Lot 17, Block 35, Plan 5928 R.S. (303-7th St. 5.E.)

L% 4
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BAND COUNCIL RESOLUTION
RESOLUTION DE CONSEIL DE BANDE

Sr———— rm—— e st
CNOTE: :h-dw;ds ""From our Band Funde® "Capltal’’ or TiRevenus'’, Which sver is the cose, must appear in all resolutions requesting expenditures from
snd Funds '
NOTA: Lex mots **Ses londs de notrs bande **Capitel® o revmnu'! aslon le cas doivent pareitre dens toustes les risolutions portant aur dov dipanaes b
mime tes londs des dendss

THE COUNCIL OF THE Sﬁﬁkmﬁf m
Current Capital Balance
iﬁt’:“z’:ﬁm DE LA BANDE [NDIENNE Solde de capitel 3.
DISTRICT LESSER SLAVE LAKE , .
. Committed - Engagé
PROVINCE ALBERTA : Current Revenue balance s
. Solde ds teveny E
PLACE SLAVE LAKE .
NOM DE L'ENDROIT ' ; Committed — Engasé i
T —— Fo TN
DATE “‘“ﬁ:@mr——— ’—ﬂs%‘:m‘ AD 1Y ok e
DO HEREBY RESOLVE:

DECIDE, PAR LES PRESENTES:
WHEREAS Chief Walter P. Twinn holds as trustee for the Sawridge Indian Band
a certain debenture dated the 2°'day of IFawuary , 1985 ;

AND WHEREAS the aforesaid trust was created to protect the interests of
the members of the Sawridge Indian Band;

AND WHEREAS it 1s deemed expedient and in the interest of the said members
to pass this Résolution: .

AND UPON IT BEING MOVED by George Twin and seconded by Walter Felix
- THEREFORE BE IT UANIMOUSLY RESOLVED at this duly convened and constituted

meeting of the Sawridge Band Council at the Band Office in Slave Lake, Alberta,
this 15th day of April, A.D. 1985, that Chief Walter P. Twinn is hereby directed
and authorized to transfer the aforesaid debenture to the Trustees of the trust
dated the 15th day of April, A.D. 1985, to be held by the said Trustees as an
accretion to the assets of the trust and subject in all respects to the
terms and provisions thereof. v ; ’

2 ki e 4 i it g st i it

A quorum for this Baade
Pour cetle bande e quorum est

_ consists of 2,
tixd 3
:Council Members

Mmbr;u du Conaeil Z

{Councillor — consaiilier)

Tsomﬂhr - conaweilies)




“o Delo**te
Haskins--Sells

18th Floor
Toronto-Dominion Tower
£dmonton Centre
Edmonton, Alberta T5J 3P9
{403) 421-3611

Telex 037-3032

Cable DEHANDS

ACCOUNTANTS' COMMENTS

To the Trustees of
The Sawridge Band Inter-Vivos Settlement Trust:

We have prepared the accompanying balance sheet as at December 31,
1986 and the statement of income and trust balance for the year then
ended from the records of The Sawridge Band Inter~Vivos Settlement
Trust and from other information supplied to us by the Trustees. In
order to prepare these financial statements we made a review,
consisting primarily of enquiry, comparison and discussion, of such
information. However, in accordance with the terms of our
engagement, we have not performed an audit and consequently do not
express an opinion on these financial statements.

The investment in the subsidiary 1is recorded on the cost basis of
accounting in the accompanying unaudited financial statements. In
this case, generally accepted accounting principles require that the
financial statements be prepared on a consolidated basis. The
effects of this departure from generally accepted accounting
principles on the accompanying unaudited financial statements have
not been determined.

Qi ks o5ttt

Chartered Accountants

May 5, 1987

Zs Building on Seventy-Five Years of Client Service



THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

STATEMENT OF LOSS AND TRUST BALANCE

YEAR ENDED DECEMBER 31, 1986

(Unaudited ~ see Accountants' Comments)

INCOME
Interest

EXPENSE
Professional fees

NET (LOSS) INCOME (Note 6)
TRUST BALANCE, BEGINNING OF YEAR
CONTRIBUTION FROM BENEFICIARIES (Note 7)

TRUST BALANCE, END OF YEAR

1986 1985
$ - $ 3,324,725
66,500 66,500

(66,500) 3,258,225
27,761,254 23,753,062

- 749,967

$27,694,754  $27,761,254



THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

BALANCE SHEET

DECEMBER 31, 1986

(Unaudited - see Accountants' Comments)

1986 1985
ASSETS
CASH $ - $ 5,094
DUE FROM SAWRIDGE HOLDINGS LTD. (Note 3) 27,696,128 27,756,128
INVESTMENT (Note 4) 32 32

$27,696,160  $27,761,254

TRUST BALANCE

BANK INDEBTEDNESS $ 1,406  § -

TRUST BALANCE (Note 5) 27,694,754 27,761,254

$27,696,160  $27,761,25%

Approved by the Board:

'o't»o-no-o--o'wnl.-v-‘ulnnlnaTrustee

-aonc-c--nv-..-ncl--oa----t---TruStee




THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

STATEMENT OF CHANGES IN FINANCIAL POSITION

YEAR ENDED DECEMBER 31, 1986

(Unaudited — see Accountants' Comments)

SOURCES OF CASH
Operations
Contributions from beneficiaries

USE OF CASH
Increase in amounts due from subsidiary company

(DECREASE) INCREASE IN CASH
CASH, BEGINNING OF YEAR

(BANK INDEBTEDNESS) CASH, END OF YEAR

1986 1985

$(66,500) $3,258,225
749,967 -

683,467 3,258,225

689,967 3,258,127

(6,500) 98

5,094 4,996

$ (1,406) § 5,094




1.

2.

THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Unaudited - see Accountants' Comments)

OPERATIONS

The Sawridge Band Trust was established on April 15, 1982 and during 1985
changed its name to "The Sawridge Band Inter-Vivos Settlement” Trust.

SIGNIFICANT ACCOUNTING POLICY

The financial statements have been prepared in accordance with generally
accepted accounting principles, except that these financial statements are not
consolidated, and reflect the following policy:

Investment

The investment in a wholly-owned subsidiary 1s recorded on the cost basis
of accounting whereby the investment 1is initially recorded at cost and
earnings (from the investment) are recognized only to the extent received or

receivable.
DUE FROM SAWRIDGE HOLDINGS LTD.

The amounts due from Sawridge Holdings Ltd., a wholly-owned subsidiary, are as
follows:

1986 1985
Promissory note, unsecured, payable
on demand and bearing interest at
prime plus 37 $ 1,067,354 §$ 1,067,354
Advances, bearing interest at prime plus
3% and secured by a demand debenture 26,628,774 25,938,807

$27,696,128 $27,006,161

Interest on the above receivables was waived for the current year.

INVESTMENT
The trust owns 100% of Sawridge Holdings Ltd.
TRUST BALANCE

Under the terms of the Trust Agreement, the Trust is for the irrovocable
benefit of all of the members, present and future, within the meaning of the
Indian Act as such provisions existed on the 15th day of April, 1985, of the
Sawridge Indian Band #19, who are descendants of the original signators of
Treaty Number 8 and who remain as members of the Sawridge Indian Band #19.



Page 2
THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Unaudited -~ see Accountants' Comments)

6. INCOME TAXES

The trust is not taxable as the taxable income has been designated to be taxed
in the hands of the beneficiaries.

7. CONTRIBUTIONS FROM BENEFICLARIES
The prior year's financial statements have been revised to correct as

accounting error whereby a contribution of $749,967 from beneficiaries was
incorrectly recorded as an advance from Sawridge Holdings Ltd.
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Schedules and Additional Information Required

All trusts MUST comptete the following questioncaire and, for each guestion to which & reply s “yves” attach the apprmpriate” Stechle
sroviding fofl details. Failure 10 propery reply may couse LnNEDE sy delays 1o the assessment of e ety

Trust
Mo Schedyie
1. a) Has there been a change in ownership of sapital oF income interesis during the taxation year?
# Uyon”, attuct s statement showing ahgnges Tor o rusts OTHER THAN unit frusts

LY Plave e teems of e tust besr amended o vaned during the taxation year? {ﬁ
H7Yes™ attach copies of the documents giving effect 1o these changes.

‘ y ‘ ‘ £ .

2. Have any capital additions by way of gilt or benuest baen received since June 1Bk 19719 1% L.

3. Has p loen o obligation been mcred In a nonagm's fength fransaction sincs June 18 19707

& s e

B0 ENY RPOSIinD of capiiel property by the trust churingg Shae st

S Is the bust paying Boome f ot resident bermet seriagy
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File Referance — N® do 1al, du #asaier
BAND COUNCIL RESOLUTION

RESOLUTION DE CONSEIL DE BANDE

-NOTE: The words *‘From our Band Fonds*® "Clplui" or F'Revenus, WRith sver IS the case, must appear in all resolutions requesting sxpenditures from

Band Funds

NOTA: Lex mota ""dos fonda de notre bande 'Capltal’ eu revenu’’ aslon e ens dofvent parmitre dane toutes
s pelat fonda do ne pamitre outes lea résolutions portent aur dee déparaea &

THE COUNCIL OF THE
LE CONSEIL DE LA BANDE INDIENNE SAHRIDGE BAND ?,'z,:n;f':::::: ,an“ s
AGENCY
DISTRICT LESSER SLAVE LAKE .
Committed ~ Engagé L S
PROVINCE ALBERTA : Current Revenus balance
Solde de revenu | S
PLACE SLAVE LAKE S
NOR DE L'ENDRO& . Committed - Engasé i——-—-_.-......_.._......
0l §§' -
DATE “"‘"‘m:gmr——— -wgr:mr AD 19 = ANNY
DO HEREBY RESOLVE;
DECIDE, PAR LES PRESENTES:

WHEREAS Chief Walter P. Twinn holds as trustee for the Sawridge Indfan Band
2 certain debenture dated the 2;%'day of JFAwary » 1985

AND WHEREAS the aforesaid trust was created to protect the interests of
the members of the Sawridge Indian Band;

AND WHEREAS it is deemed expedient and in the interest of the said members
to pass this Résolution: .

AND UPON IT BEING MOVED by George Twin and seconded by Walter Felix
. THEREFORE BE IT UANIMOUSLY RESOLVED at this duly convened and constituted

meeting of the Sawridge Band Council at the Band Office in Slave Lake, Alberta,
this 15th day of April, A.D. 1985, that Chief Walter-P.-Twinn is hereby-directed - - -
and authorized to transfer the aforesaid debenture to the Trustees of the trust
dated the 15th day of April, A.D. 1985, to be held by the said Trustees as an
accretion to the assets of the trust and subject in all respects to the
terms and provisions thereof. : '

A quorum for this Bande
Pour cette bande le quorum eat

_ consiats of 2, SOV -
by ’ T

Councll Members
Mombras du Caonasell

(Councilior = conseifiar Z / rz?&y) (Covaciiior ~ conasiliss
{Crunelller = m:':ﬁ?") Counciifor = msglng) ?Emcll!s: - Eccradiller)
(Couincilior — conasiliss) e (E;;-;eflw = Conecilier) Seunoilier = conaciiier)
(Councillor = coneeilfed "(Councilier — coraeilier (Councilior — sonaaiiien
Jors Fﬂ)ﬂ_ﬂ;ﬁ_f____‘mm_!_- U3SE ON_I_."I ~ RESERVE AU MINSTERE
i: %ond Fuad Code| 2, COMPUTER BALANCES — SOLIES D'ONUINATEUR | 2, Rxpenditure 4 Authority ~ Autorité | S Source of Funds
Cads s aonple B. Reoveaus — R Di; Indlen Act Sac Source des {ande
o hande A, Cepltal d Art. de 1a Lol sur les} [ Copttar [} Revemus
$ $ $ ) « | Indiens F.ovenu
& Reconm masd ~ Recommendable o Approx=t -~ Approuveble
"5;_!. Approviri Dificer = Approuvs per %
Bate T T Hicammendiog Offiser — Rugommands por . i 3 :




| Deloitte
Haskins+Sells

O

Chartered Accountants 18th Fioor
Toronto-Dominion Tower
Edmonton Centre
Edmonton, Alberta T5J 3P9
(403) 421-3611
Telex 037-3032
Cable DEHANDS

To the Band Council of
Sawridge Indian Band #19:

We have examined the balance sheet of the Sawridge Indian Band #19 as

at March 31, 1985 and the statements of revenue and expenditures and

fund balance and of changes in financial position for the year then

ended. Our examination was made in accordance with generally

accepted auditing standards, and accordingly included such tests and

other procedures as we considered necessary in the circumstances,
6\ except as explained in the following paragraph.

Because the Government of Canada maintains the Band's agreements for
0il and gas royalties and surface rights in confidence, we were
unable to examine supporting documentation regarding revenue from oil
and gas royalties and surface rights. Accordingly, our verification
of revenue from this source consisted primarily of direct
communication with the o0il companies for amounts paid to the
Government of Canada, on behalf of the Band.

In our opinion, except for the effect of adjustments, if any, which
we might have considered to be necessary had income from oil and gas
royalties and surface rights been susceptible to complete audit
verification, these financial statements present fairly the financial
position of the Band as at March 31, 1985 and the results of its
operations and the changes in its financial position for the year
then ended in accordance with the accounting principles described in
Note 1 applied on a basis consistent with that of the preceding

year.

Dedpsty Aashies LS4

Auditors

{ May 20, 1985
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SAWRIDGE INDIAN BAND #19

STATEMENT OF REVENUE AND EXPENDITURES AND FUND BALANCE

YEAR ENDED MARCH 31, 1985

REVENUE
Gain on sale of investments
0il and gas royalties and surface rights
Interest income (Note 8)
Laundry
Property rental
Sundry

EXPENDITURES
General and administrative -~ Schedule 1
Capital expenditures — Schedule 2

EXCESS OF REVENUE OVER EXPENDITURES
BEFORE OTHER ACTIVITIES

OTHER ACTIVITIES - EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES
Arcom Plant Operatioms
Planer Mill Operations

Apartment Building Operations - Schedule 3
Truck Stop -~ Schedule 4

EXCESS OF REVENUE OVER EXPENDITURES

FUND BALANCE, BEGINNING OF YEAR

DISTRIBUTIONS TO BAND MEMBERS (Note 11)

DISTRIBUTIONS TO BAND MEMBERS ENFRANCHISED

FUND BALANCE, END OF YEAR

1985 1984
$ 30,240 § -
5,067,597 5,618,242
3,154,173 2,475,970
14,256 14,507
56,151 87,287
22,711 15,188
8,345,128 8,211,194
767,529 576,437
476,415 380,395
1,243,944 956,832
7,101,184 7,254,362
- (18,767)
- (8,922)
(1,843) 5,228
{13,880) -
{15,723) (22,461)
7,085,461 7,231,901
20,383,824 32,674,995
27,469,285 39,906,896
(3,844,285) (18,169,727)
- {1,353, 345)
(3,844,285)  (19,523,072)
$23,625,000 $ 20,383,824
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SAWRIDGE INDIAN BAND #19

BALANCE SHEET

MARCH 31, 1985

ASSETS
CASH AND TERM DEPOSITS
ACCOUNTS RECEIVABLE
PREPAID EXPENSES
INVENTORY
FUNDS HELD BY THE GOVERNMENT OF CANADA (Note 3)
DUE FROM BAND MEMBERS
DUE FROM RELATED PARTIES (Note 4)
INVESTMENTS (Note 5)
PROPERTY AND EQUIPMENT (Note 6)

RIGHT OF WAY (Note 7)

LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED CHARGES

RENTAL DEPOSITS

FUND BALANCE

FUND BALANCE

Approved by:

m.aauclao.bl...ltt.ona..O'0.0-OChief

nessesssasrnessnassssressasasssBand Administrator

1985

1984

$ 4,660,428

$ 5,269,431

910,879 24,819
76,033 -
93,168 -

15,323,902 14,236,094
20,226 806
57,825 27,549
99,864 109,779

2,627,508 791,386

1 1
$23,869,834 $20,459,865
$ 241,050 § 72,191
3,784 3,850

244,834 76,041

23,625,000 20,383,824

$23,869,834 320,459,865
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SAWRIDGE INDIAN BAND #19

STATEMENT OF CHANGES IN FINANCIAL POSITION

YEAR ENDED MARCH 31, 1985

SOURCES OF CASH
Operations
Excess of revenue over expenditures

Gain on sale of investments, not affecting cash

Increage in rental deposits
Proceeds from sale of equipment

Decrease
Decrease
Decrease
Decrease
Proceeds
Increase

in
in
in
in
on
in

USES OF CASH

Increase
Increase
Increase
Increase
Advances
Increase
Increase

in
in
in
in
to
in
in

accounts receivable

prepaid expenses

due from Band members

amounts due from related parties
sale of investments

accounts payable and accrued charges

prepald expenses

accounts receivable

amounts due from related parties
funds held by Government of Canada
Band members

inventories

investments

Additions to property and equipment
Decrease in rental deposits

Repayment of long-term debt

Distributions to Band members
Distributions to Band members enfranchised

DECREASE IN CASH

CASH AND TERM DEPOSITS, BEGINNING OF YEAR

CASH AND TERM DEPOSITS, END OF YEAR

1985 1984
$7,085,461 § 7,231,901
(30, 240) -
7,055,221 7,231,901

- 2,100

- 785,228

- 15,777

- 12,950

- 45,622

- 12,132,475

100,000 82,391

168,859 18,733

7,324,080 20,327,177
76,033 -
886,060 -
30,276 -

1,087,808 913,986
19,420 -
93,168 -

59,845 39,979

1,836,122 1,573
66 -

- 30,433

3,844,285 18,169,727

- 1,353,345

7,933,083 20,509,043

609,003 181,866

5,269,431 5,451,297

$4,660,428 § 5,269,431




SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1985

1. SIGNIFICANT ACCOUNTING POLICIES

2,

The significant accounting policies used by the Band are in accordance with the
Department of Indian Affairs and Northern Development Accounting Guide on
Indlan Bands in Canada and include the following:

Inventory

Inventory is valued at the lower of cost and net realizable value.

Investments in unlisted securities

Investments in unlisted securities are recorded at cost.

Investment in partnership

The Band accounts for investment in partnership on the cost basis. The
investment is initially recorded at cost and adjusted to recognize the Band's
share of distributions received.

Property and equipment

All the property and equipment on the reserve, except for income-producing
properties, are written off in the year of acquisition and carried at a
nominal value of $1.

Property and equipment located off the reserve and income-producing
properties on the reserve are stated at cost. No depreciation is provided on
these assets during the year.

Right of way

The right of way is carried at a nominal value of §$1.
RELATED PARTY

The Government of Canada controls funds held in the capital fund. Income from
oll and gas royalties, surface rights, and interest income from investment of
the Capital fund is received and controlled by the Government of Canada.
Capital funds held by the Government of Canada cannot be disbursed or committed
by the Band without approval of the Government of Canada.
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SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1985

FUNDS HELD BY THE GOVERNMENT OF CANADA

1985 1984
Capital funds $12,684,723 4$11,819,524
Revenue funds 2,639,179 2,416,570

$15,323,902 $14,236,094

Capital funds held by the Government of Canada, cannot be disbursed or
compitted by the Band without approval of the Government of Canada. The
Government of Canada has complete control over the investment of funds held by
them.

The Minister of Indian Affairs and Northern Development has undertaken to the
Societe General (Canada), who have a first mortgage on a hotel located in
Jasper National Park and owned by Sawridge Enterprises Ltd., that the total of
Capital and Revenue funds held by the Government of Canada on behalf of the
Sawridge Band of Indians will not be less than §3,000,000; and if necessary
these funds will be applied against the above mortgage.

DUE FROM RELATED PARTIES

1985 1984
Amounts due from Sawridge Developments (1977) Ltd. are
unsecured with no specified terms of repayment
- promissory note bearing interest at 8%
commencing 30 days after demand $15,000 $15,000
-~ non—-interest bearing advance 42,825 12,549

$57,825 $27,549

INVESTMENTS
1985 1984
(1) Investments in unlisted securities $ - $ 40
(1i) Investment in Alberta Limited Partnerships
TAI (1982) Resources Program - 69,760
TAI (1983-1) Resources Program 19,864 39,979
TAI (1984-1) Resources Program 80,000 -

$99,864 $109,779




SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1985

6. PROPERTY AND EQUIPMENT

Alreraft *

Band housing *
Equipment and vehicles *
Furnisghings *

Laundry facilities *
Northwood building *
Office building *
Sawridge apartments *
Storage shed *

Tennis court *
Television system *
Truck stop *
Waterline *

Financed vehicles *
Airplane hangar

* Located on the Sawridge Indian Band Reserve

7. RIGHT OF WAY

Page 3

1985 1984
1 $ 1
1 1
1 1
1 1
52,947 52,947
104,914 69,773
1 1
544,316 543,495
1 —
1 1
1 1
1,800,159 -
1 1
1 1
125,162 125,162
$2,627,508 $791,386

The Band granted a right of way through reserve lands to the Province of
Alberta to construct a highway. The consideration for this right of way due to
the Band is under negotiation and is not currently determinable.

8. INTEREST INCOME

Interest income consists of the following:

Interest on term deposits and savings accounts

Interest from Sawridge Enterprises Ltd.

Interest from Sawridge Development Co. (1977) Ltd.

Interest from the Department of Indian and
Northern Affairs

1985 1984
$ 527,049 § 572,397
- 913,636
- 265,949
2,627,124 723,988
$3,154,173 $2,475,970
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SAWRIDGE INDIAN BAND #19

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 1985

INTEREST INCOME (continued)

Interest from the Department of Indian and Northern Affairs is calculated on
the following basis:

{a) Calculate the average rate of those market yields of the Government of
Canada bond issues as published each Wednesday by the Bank of Canada as
part of its weekly fimanci{al statistics which have terms to maturity of 10
years or over for each quarter of the fiscal year.

{(b) Calculate quarterly month—end balances on deposit.

(c) Calculate interest earned by multiplying the amount established in (b)
by the rate of interest established in (a).

(d) Credit quarters October-November-December and April-May-June of every
fiscal year the Indian Band Fund's accounts with the interest earned from
the two preceding quarters.

OPERATIONS

Sawridge Indian Band #19 was formed under the provisions of Treaty #8 signed
with the Government of Canada. The Band provides local government and related
services to its members.

INCOME TAXES

The Band is exempt from income taxes under Section 87 of the Indian Act and
accordingly is not taxable during the current year.

DISTRIBUTIONS TO BAND MEMBERS

1985 1984
Assets transferred to Sawridge Band Trust $3,706,060 $17,951,590
Regular distributions to Band members 138,225 218,137

$3,844,285 518,169,727

SUBSEQUENT EVENT

During April 1985, a Band member was enfranchised and received $369,127 in
accordance with Section 109 of the Indian Act.



SCHEDULE 1

( % SAWRIDGE INDIAN BAND #19
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENDITURES

YEAR ENDED MARCH 31, 1985

1985 1984

Alreraft $ 29,819 $ 19,501
Audit fees 19,500 25,614
Bank charges 707 230
Consulting fees 43,628 1,270
Insurance 5,395 47,726
Interest 1,258 8,805
Laundry 6,155 7,887
Legal fees 137,770 9,332
Medical and welfare 7,145 9,886
Office and sundry 32,758 8,835
Promotion 1,348 1,987
Property taxes 8,121 5,228

Repairs and maintenance
Vehicles and equipment 6,677 8,783
Housing 13,992 35,326
Office 34,939 34,606
_ Rent 10,045 16,000
C\ Travel 30,452 31,353

: Utilities

Office 51,353 37,342
Band members 12,744 15,514
Other 12,926 8,411
Vehicle 17,946 36,130
Wages and employee benefits 282,851 206,671

$767,529 §$576,437




Airplane

Automotive

Band housing
Equipment

Furnishings
Recreation facilities
Storage shed
Landscaping

Land improvements

SCHEDULE 2

SAWRIDGE INDIAN BAND #19

SCHEDULE OF CAPITAL EXPENDITURES

YEAR ENDED MARCH 31, 1985

1985 1984
$ 45,000 § -
- 28,500
299,632 25,69
6,058 94,599
72,783 15,437
- 24,588
39,982 -
- 23,158
12,960 168,419
$476,415 $380,395
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SCHEDULE 3

o : SAWRIDGE INDIAN BAND #19

APARTMENT BUILDING OPERATIONS

YEAR ENDED MARCH 31, 1985

1985 1984
RENTAL REVENUE 840,282 $28,333
EXPENDITURES
Janitor B,250 7,050
Maintenance 19,082 3,446
Sundry 2,100 18
Utilities 12,693 12,591
42,125 23,105
(DEFICIENCY) EXCESS OF REVENUE OVER EXPENDITURES '$(1,843) $ 5,228
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SCHEDULE 4

SAWRIDGE INDIAN BAND #19

SCHEDULE OF TRUCK STOP OPERATIONS

FOR THE PERIOD FROM COMMENCEMENT OF OPERATIONS, JANUARY 19, 1985,

REVENUE
Restaurant
Service station
Shop

COST OF SALES
Restaurant
Service station
Shop

GROSS PROFIT

PAYROLL
Restaurant
Service station
Shop

OTHER EXPENSES
Restaurant
Service station
Shop
Bus stop
Administrative
Building

NET L0OSS FROM OPERATIONS

TO MARCH 31, 1985

$275,215
453,269
10,391
738,875
$123,678
327,269
2,312 453,259
285,616
43,771
7,387 142,806
12,345
4,137
3,046
477
100,617
36,068 156,690
299,496
$ 13,880
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29/1-97182/5-121284¢pm
SAWRIDGE ENTIEDRISES LT,
" ' (incorporated under the laws of the Province of Alberta)

DEMAND DEBENTURE - $12,000,000.G0

WHEREAS

A WALTER P. TWINN (herein called the "Holder") as Trustee for the
SAWRIDGE INDIAN BAND a band of Indians ‘maintaining a reserve at or near
the Town of Slave Lake in the Province of Alberta, has advanced to
SAWRIDGE ENTERPRISES (TD. formerly known as Sawridge Native Enterprises
Ltd:; {herein called the “Company") the sum (hercin called the "Present
Indebtedness”) of TEN MILLION EIGHT HUNDRED StVENTY THOUSAND
($10,870,000.00) DOLLARS as evidenced by a series of dewmand promissory
notes, which demand promissory notes were to he further collaterally

sacured by way of a debenture.

8. The Company has requested an additional sum of money (herein
calied the “"Additional Indebtedness") in the amount of ONE MILLION ONE
HUNDRED THIRTY THOUSAND ($1,130,000.00) DOLLARS.

C. WHERFAS the Holder has agreed to advance the Additional
Indebtedness only if the Company grants a debenture to the Holder in the
orincipal amount of TWELVE MILLIOR ($12,000,000.00) DOLLARS (herein called
the "Principal Sum"), such debenture %o secure the Present Indebtedness

ant to socure the Additional Indebtedness of the Company to the Holder.

FOR VALUE RECEIVED, the receipt and sufficiency of which is
hereby acknowledged, the Company hereby covenants and agrees with the
Holder as follows:

aad

(¢) The Company acknowledges itself indebted to and promises to pay
to the Holder on demand, or on such earlier date as the

indebtedness hereby secured becomes payable in accordance with
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the terms of this debenture or by operation of law, at his
of fice located at the Sawridge Indian Reserve, Slave Lake,
Alberta or at such other address as the Company may receive
written notice of from Lhe Holder from time to time, the
Principal Sum together with interest thereon or on so much
thereafter as shall from time to time remain unpaid at the rate
specified in clause 1(b), such interest being payable before and
after demand, default and judgnent. Interest at the rate
specified shall accrue from and after June 1, 1984, being the
interest adjustment date, and shall be calculated half-yearly
not in advance on the 1st day of June and on the 1lst day of
December, in each and every year during which this debenture
remains  undischarged by the Holder (the first of which
calculations and compounding shall be made on the first of such
dates next following the interest adjustment date); and

Interest shall accrue at the rate per annum equal to Three (3%)
per cent in excess of the "Prime Rate" as herein defined. The
“Prime Rate" means the prime commercial lending rate published
and charged by The Bank of Nova Scotia (a chartered bank of
Cenada with corporate head offices in the City of Halifax, in
the Province of Novae Scotia) on substantial Canadian Oollar
toans to its prime risk coumercial customers. It is understood
and agreed that the Prime Rate is a variable rate published and
charged by The Bank of Nova Scotia from time to time and that if
and whenever the Prime Rate is varied by The 8ank of Nova Scotia
the interest rate bhereunder shall also be varied, so that at all
times the interest rate hereunder, computed on the daily minimum
balance, shall be the Prime Rate then in effect plus Three (3%)
per annum. The Company by these presents, hereby waives dispute
of and contest with the Prime Rate, and of the effective date of
any change thereto, whether or not the Company shall have
received notice in respect of any change. It being provided and
agreed that interest at the Prime Rate in effect from time to
time on the Principal Sum, or on such part thereof as has been
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from time to time advanced and is then outstanding is computed

from (and including) the date the Principal Sum or any part
thereof is advanced.

2. The amount of the Principal Sum already advanced under and
secured by this debenture is the Present Indebtedness and the rate of
interest chargeable thereon is the Prime Rate plus Three (3%) per centum
per annum calculated half yearly and not in advance. The amount of
Principal Sum which remains to be advanced under and secured by this
debenture is the Additional Indebtedness and the rate of interest
chargeable thereon is the Prime Rate plus Three (3%) per centum per annum
calculated half-yearly and not in advance.

3. As security for the due payment of the Principal Sum and
interest and all other debts, liabilities and indebtedness of the Company
to the Holder, whether such indebtedness arises under this debenture or
not, from time to time owing on the security of these presents and for the
due performance of the obligations of the Company herein contained:

(a) The Company hereby mortgages by way of a fixed and specific
mortgage and charge to and in favour of the Holder all its
estate and interest in fee simple in possession of those parcels
of land (herein called the "Lands") situate in the Town of Slave
Lake, in the Province of Alberta, more particularly described in
the First Schedule hereto and including all buildings,
jmprovements, plant, erections, fixtures and fixed equipment of
the Company now or at any time hereafter placed thereon and any
and all rights, interests, licenses, franchises and privileges
appertaining thereto or connected therewith, and any replacement
property subject however to such encumbrances, liens and
interests as are described in the first schedule hereto as
"Permitted Encumbrances";



(b)

(c)
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The Company hereby mortgages by way of a fixed and specific
mortgage and charge to and in favour of the Holder its leasehold
estate in possession and interest in that parcel of land (herein
called the "lLeased Lands") situate in the Town of Jasper, in the
Province of Alberta, more particularly described in the Second
Schedule hereto, and including all buildings, improvements,
plant, erections, fixtures and fixed equipment of the Company
now or at any time hereafter placed thereon and any and all
rights, interests licenses, franchises and privileges
appertaining thereto or connected therewith, and any replacement
property subject however to such encumbrances, liens and
interests as are described in the second schedule hereto as

"Permitted Encumbrances"; and

The Corporation hereby grants, assigns, transfers sets over,
mortgages, pledges, charges, confirms and encumbers, as and by
way of a floating charge, to and in favour of the Holder, all
its wundertaking and all its property and assets, real and
personal, movable and immovable, of whatsoever nature and
wheresoever situate, both present and future, including, without
in any way limiting the generality of the foregoing, its present
and future goodwill, trademarks, inventions, processes, patents
and patent rights, franchises, benefits, immunities, materials,
supplies, inventories, furniture, equipment, revenues, incomes,
contracts, leases, licences, credits, book debts, accounts
receivable, negotiable and non-negotiable instruments,
Judgments, choses in actions, stocks, shares, securities,
including without limiting the generality of the foregoing its
uncalled capital and all other property and things of value
tangible or intangible, legal or equitable, including without
Timitation all interests of the Company under any conditional
sales, mortgage or lease agreements subject however to such
encumbrances, liens and interests as are described in the third
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schedule hereto as "Permitted Encumbrances"; Provided that the
floating charge created in this clause 3{c) shall not in any way
hinder or prevent the Company (until the security hereby
constituted shall have become enforceable) from leasing,
mortgaging, pledging, selling, alienating, assigning, giving
security to its bankers under The Bank Act or otherwise
charging, disposing of or dealing with that portion of the
Mortgaged Property that is subject to the floating charge in the
ordinary course of its business and for the purpose of carrying
on the same and without limitation shall not hinder or prevent
the Company from borrowing from bankers or others upon the
security of the Company's accounts or bills receivable or
mercantile documents or any other property, such sums of money
as the Company may from time to time deem necessary in the
ordinary course of the Company's business and for the purpose of
carrying on the same.

(d) It is acknowledged that the property charged by clauses 3(a),
3(b), and 3{c) 1is herein collectively called the "Mortgaged
Property".

4. Neither the execution nor registration nor acceptance of this
debenture, nor the advance of part of the monies secured hereby shall bind
the Holder to advance the entire sum or any unadvanced portion thereof,
but nevertheless this debenture and the mortgage and charge hereby created
shall take effect forthwith upon the execution hereof, whether the monies
hereby secured shall be advanced before, after or upon the date of
execution of these presents, and if the Principal Sum or any part thereof
shall not be advanced at the date hereof, the Holder may advance the same
in one or more sums to the Company or to its order at any future date or
dates, and the amounts of such advances when so made shall be secured
hereby and be repayable with interest as herein provided.

5. This Debenture is issued subject to and with the benefit of the
conditions and schedules hereto annexed which are deemed to be part of
it.



O -6 -

In witness whereof the Company has executed this debenture by
the hands of its duly authorized officers in that behalf and under its
corporate seal this 21 day of January , 1985,

SAWRIDGE ENTERPRISES L7D.

Per: _ / éa£¢, F o 2 -
President

(corporate seal) per: Q}//f "
Sja)zfef’ary -

O
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CONDITIONS OF DEBENTURE

THE FOLLOWING ARE THE CONDITIONS REFERRED TO IN THE
DEBENTURE DATED JANUARY 21, 1985 AND TO WHICH THESE
CONDITIONS ARE ATTACHED.

THE COMPANY HEREBY COVENANTS AND AGREES WITH THE HOLDER THAT:

1. This debenture is a single debenture securing the Principal Sum
of TWELVE MILLION ($12,000,000.00) OOLLARS, interest and all other sums
made payable by this debenture and is a charge upon the Mortgaged Property
and the Company is not at liberty to create any mortgage or charge in
priority to or pari passu with this debenture, save as specifically

provided herein.

2. The Company lawfully owns and is lawfully in possession of the
Mortgaged Property; that it has a good right and lawful authority to
grant, convey, assign, transfer, hypothecate, mortgage, pledge and/or
charge the Mortgaged Property as herein provided; that the Mortgaged
Property is free and clear of any deed of trust, mortgage, lien or similar
charge or encumbrance except such as are known to and permitted by the
Holder and as set out in Schedules 1, 2 and 3 and called the "Permitted
Encumbrances"; that on default the Holder shall have quiet possession of
the Mortgaged Property, free from all encumbrances save as herein
provided; and that it will warrant and defend the title of the Mortgaged
Property and every part thereof, whether now owned or hereafter acquired
by the Company, against the claims and demands of all persons whomsoever.

3. This debenture is given as additional and collateral security to
and not in substitution for a series of 13 promissory notes {(the "Notes")
given by the Company payable to Holder and dated July 31, 1973, July 31,
1974, July 31, 1975, Jduly 31, 1976, July 31, 1977, November 30, 1977, July
31, 1978, Oecember 31, 1978, Oecember 31, 1979, December 31, 1980,
December 31, 1981, December 31, 1982, December 31, 1983 and any renewals,
replacements or substitutions thereof. Payments made under the HNotes
shall be credited against payments due hereunder, and vice versa, and
notwithstanding anything contained 1in the Notes or 1in any renewals,

- . ' Y [V %) P 28 ot . LoV af bbb Nl al Coie
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hereby secured shall forthwith be due and“payable upon any default or
breach by the Company of any covenant, agreement or'provision of this
debenture, the whole of the Principal Sum and interest :owing under the
Notes or any renewals, replacements or substitutions thereof shall
Tikewise and forthwith shall be due and payable,

q, The Company acknowledges that any monies advanced prior to the
~ execution of this debenture were advanced on the condition that this
debenture be granted to the Holder as security for such advance.

5. The Company will duly and punctually pay or cause to be paid to
the Holder the Principal Sum together with interest accrued thereon, and
in the case of default, compound interest, and any other monies due or
payable under the debenture at the date and places and in the manner
mentioned herein.

6. The Company will maintain its corporate existence, diligently
preserve all its rights, powers, privileges, franchises and good will;
carry on and conduct its business in a proper and efficient manner so as
to preserve and protect the Mortgaged Property and the earnings, income,
rents, issues and profits thereof; duly observe, and perform all valid
requirements of any governmental or municipal authority relative to the
Mortgaged Property or any part thereof and all covenants, terms and
conditions upon or under which the Mortgaged Property is held; and
exercise any rights of renewal or extensions of any Tlease, license,
concession, franchise or other right, whenever, in the opinion of the
Company, it is advantageous to the Company to do so.

7. The Company will punctually pay and discharge every obligation
Tawfully incurred by it or imposed upon it or the Mortgaged Property or
any part thereof, by virtue of any law, regulation, order, direction or
requirement of any competent authority or any contract, agreement, lease,
license, concession, franchise or otherwise, the failure to -pay or
discharge which might result in any lien or charge against the Mortgaged
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Property or any part thereof and will exhibit-to the Holder when required
a certificate of the Company's auditor or other evidence establishing such
payment; provided that the Company may, upon furnishing such security, if
any, as the Holder may require, refrain from paying and discharging any
such obligation so long as it shall in good faith contest its liability
therefor.

8. The Company does hereby indemnify and save harmless the Holder
from all liability and damages of whatsoever nature which may be incurred
or caused in connection with the use and operation of the Mortgaged
Property or any part thereof.

9. The Company will fully and effectually maintain and keep
maintained the security herein created as a valid and effective security
at all times and it will not, save as herein permitted, permit or suffer
the registration of any lien,”privilege or charge of workmen, builders,
contractors, architects or suppliers of materials upon or in respect of
the Mortgaged Property or any part thereof which would rank prior to or
pari passu with this debenture; provided that the registration of such
lien, privilege or charge shall not be deemed to be a breach of this
covenant if the Company shall desire to contest the same and shall give
security to the satisfaction of the Holder for the due payment or
discharge of the amount claimed in respect thereof in case it shall be
held to be a valid lien, privilege or charge.

10. The Company will not, without prior written consent of the
Holder permit any of its lessees to pay to the Company or to any party
whomsoever other than the Holder, in advance of the time specified in any
Tease (or renewal thereof) of space or premises in the building situate on
the Lands or Leased Lands the rentals payable thereunder or permit any
such lessee to surrender any lease of such space or premises, or otherwise
terminate the term granted by such lease or other renewal thereof, or
materially alter or amend or agree to alter or amend any of the provisions
of such lease or any renewal thereof.
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11. The last day of any term of years or any extended term as the
case may be reserved by any lease, verbal or written, or any agreement
therefor, now held or hereafter acquired by the Company is excepted out of
the Mortgaged Property but the Company shall stand possessed of any such
reversion upon trust to assign and dispose thereof as the Holder may
direct,

12. {a) The Company will keep proper books of account and make therein
true and faithful entries of all dealings and transactions in
relation to its business, permit the Holder by its agents,
auditors and accountants to examine the books of account,
records, reports and other papers of the Company or to conduct
an audit of 1its books and accounts by a qualified accountant
selected by the Holder and for such purposes the Company shall
make available to such persons all books of record and all
vouchers, books, papérs and documents which may relate to the
Company's business, who may make copies thereof and take
extracts therefrom.

(b) The Company will during the continuance of this Debenture and
until the same has been discharged by the Holder furnish to the
Holder annually within ninety (90) days of the end of each of
the Company's fiscal years, balance sheets and statements
covering the operations of the Company upon the Lands and the
Leased Lands for the preceding year, and in each case with
supporting schedules, detailed profit and loss accounts and
explanations of all items of an unusual nature, all audited by a
chartered accountant or firm of chartered accountants
satisfactory to the Holder; and as well copies of evéry audited
financial statement or statements which may be prepared from
time to time of the Company's affairs;

(c) The officers or authorized agents of the Holder shall have the
right to visit and inspect the Mortgaged Property or any part
thereof and discuss the affairs, finances and accounts of the
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Company with the officers of the tompany, all upon reasonable
notice, at reasonable times and as often as the Holder may
reasonably require.

13. The Company will pay when and as the same fall due all taxes,
rates, assessments, liens, charges, encumbrances or claims which are or
may be or become charges or claims against the Mortgaged Property, or
which may be validly levied, assessed or imposed upon it or upon the
Mortgaged Property; provided that in respect of municipal taxes against
the Mortgaged Property or any part thereof upon default of payment by the
Company of taxes as aforesaid, then the Holder may pay such taxes and also
any liens, charges and encumbrances which may be charged against the
Mortgaged Property, but shall not be obligated so to do, and all monies
expended by the Holder for any such purposes shall be added to the
Principal Sum hereby secured and be repaid by the Company to the Holder
forthwith and interest on thé unpaid amount shall be at the Prime Rate
plus Three (3%) per centum per annum until such sum together with interest
is paid calculated from the date of payment by the Holder.

14. A11 erections, buildings, fences, machinery, plant and improve-
ments, fixed or otherwise, now or hereafter put upon the Lands and Leased
Lands including, but without limiting the generality of the foregoing, all
furnaces, boilers, plumbing, heating and airconditioning equipment,
elevators, light fixtures, storm windows, storm doors and screens and all
apparatus and equipment appurtenant thereto, are and will, in addition to
any other fixtures thereon, become fixtures and form part of the realty
and of the security of this debenture, and the Company will not permit any
act of waste thereon.

15. The Company will repair and keep in good order and condition all
buildings, erections, machinery and other plant and equipment and
appurtenances thereto, the use of which is necessary or advantageous in
connection with its business, up to a modern standard of usage and
maintain the same consistent with the best practice of other companies
working similar undertakings; renew and replace all and any of the same
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which may be worn, dilapidated, unserviceable, obsolete, inconvenient or
destroyed, or may otherwise require renewal or replacement and at all
reasonable times allow the Holder or its representatives access to its
premises in order to view the state and condition the same are in, and in
the event of any loss or damage thereto or destruction thereof the Holder
may give notice to the Company to repair, rebuild, replace or reinstate
within a time to be determined by the Holder to be stated in such notice
and upon the Company failing to so repair, rebuild, replace or reinstate
within such time such failure shall constitute a breach of covenant

hereunder.

16. The Company will not remove or destroy the buildings or any
machinery, fixtures or improvements thereon now or hereafter in, upon or
under the buildings or the Lands and Leased Lands, unless the same be worn
out or rendered unfit for use or unless such removal is with a view to
immediately replace the same By other property of greater or of at least
equal value, unless it shall appear by a certificate of the Company
delivered to the Holder and the Holder concurs, that such property is no
longer useful in the conduct of the Company's business, and need not be

replaced.

17. If the Company shall fail to perform any covenant on its part
herein contained the Holder may in its discretion, but shall not be
obligated to perform any of the said covenants capable of being performed
by it, and if any such covenant requires the payment or expenditure of
money it may make such payments or expenditures and all sums so expended
or advanced shall be at once repayable by the Company and shall bear
interest calculated from the date such sums are expended by the Holder at
the Prime Rate plus Three (3%) per annum until paid and shall be secured
hereby as is the Principal Sum, but no performance or payment shall be
deemed to relieve the Company from any default hereunder.

18. A1l proper inspectors', lawyers, valuators' and surveyors' fees
and expenses for examining the Mortgaged Property and the title thereto
and for making or maintaining this debenture and charge upon the Mortgaged
Property, together with all sums which the Holder may and does from time
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to time advance, expend or incur hereunder for principal, insurance
premiums, taxes, rates or in or towards payment of prior liens, charges,
encumbrances or claims charged or to be charged against the Lands, Leased
Lands or other Mortgaged Property, or in repairing, replacing or
reinstating the Mortgaged Property as hereinbefore provided, or in
inspecting, leasing, managing or improving the Mortgaged Property or in
exercising or enforcing or attempting to enforce or in pursuance of any
right, power, remedy or purpose hereunder including legal costs as between
solicitor and his own client relative thereto are to be secured hereby and
shall be a charge upon the Mortgaged Property together with interest at
the Prime Rate plus three (3%) per annum, and all such monies shall be
repayable to the Holder on demand.

19. (a) The Company shall at its sole expense forthwith insure and
during the continuance of this security keep insured against
loss or damage by fire, lightning, explosion, smoke, tornado,
cyclone, boiler or such other risks or perils as the Holder may
deem expedient or require, with extended coverage and
replacement cost endorsements, each and every building now or
hereafter erected or placed on the Lands and Leased Lands (and
if the property of the Company, the said contents) to their full
insurable value, excluding in the case of buildings the cost of
excavations and foundations, and in any event to thé/ extent of
at least the full insurable value thereof with an insurance
company or companies to be approved by the Holder and subject
thereto the Company shall duly maintain the amount of insurance
thereon that may be required by any co-insurance clause in any
such policy.

(b) The Company shall at its sole expense forthwith insure and
during the continuance of this security shall maintain public
liability idnsurance policies in an amount which shall be
satisfactory to the Holder and shall name the Holder as an
insured under those policies.
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20. In the event of loss, the Holder at its option and as it in its
sole discretion may deem appropriate, may apply the insurance proceeds
regressively against the balance outstanding against the Company or
release said proceeds to the Company to repair, replace or rebuild, or
apply the said proceeds or any part thereof to repair, replace or rebuild
or partly one and partly the others, and that nothing done under this
paragraph shall operate as payment or novation or in any way affect the
security hereof or any other security for the amount hereby secured.

21. The Company shall also insure and keep insured against loss or
damage by the same perils in like manner in like companies or by other
approved insurers and to their full insurable value all of its property
which is of a character usually insured by same or similar locations and
carrying on a business similar to that of the Company.

22. The Company shall prﬁmptly pay as they become due all premiums
and all other sums payable for maintaining all such insurance and will not
do or suffer anything whereby such insurance may be vitiated. The loss
under such policy or policies of insurance shall, where appropriate, be
made payable to the Holder as its interest may appear and subject to a
standard mortgage clause, The Company will forthwith deliver to the
Holder such policy or policies of insurance or certified copies thereof
and the receipts proving payment of the premiums thereto appertaining.
tach policy may be kept by the Holder during the currency of this
debenture and until the debenture is discharged by the Holder and should
an insurer at any time cease to have the approval of the Holder the
Company will forthwith effect such new insurance as the Holder may desire.
Notwithstanding anything to the contrary herein contained, if the Company
does not keep the Mortgaged Property insured as aforesaid, or pay the said
premiums, or deliver such receipts and produce to the Holder at Jleast
thirty (30) days before the termination of the insurance then existing
proof of renewal thereof, then the Holder will be entitled, but not
obligated, to insure the Mortgaged Property or any part of them, and all
monies expended by it shall be repaid by the Company on demand, and in the
meantime the amount of such payments shall be added to the Principal Sum
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hereby secured and shall bear interest at the Prime Rate plus three (3%)
per cent per annum from the time of such payment and all such payments
shall become a part of the Principal Sum secured by this Debenture and
shall be a charge upon the Mortgaged Property. All monies received by
virtue of any such policy or policies may at the option of the Holder
either be forthwith applied in or towards the payment of the Principal
Sum. And in case of surplus then it may be paid over in whole or in part
to the Company. On the happening of any loss or damage to Mortgaged
Property the Company shall forthwith notify the insurer and the Holder and
and the Company at its expense shall complete all the necessary proofs of
loss and do all necessary acts to enable the Holder to obtain payment of
the insurance monies.

23. The Holder may release any part or parts of the Mortgaged
Property at its discretion, _either with or without any consideration
therefor, without being accountable for the value thereof, or any monies
except those actually received by it, and without releasing thereby any
other part of the Mortgaged Property or any other securities and without
releasing the Company from any other covenants herein expressed or
implied.

24. That the Company shall when so directed by the Holder execute,
acknowledge, issue and deliver unto the Holder by the proper of ficers of
the Company, deeds or indentures supplemental hereto which thereafter
shall form part hereof for any one or more of the following purposes:

(a) correcting or amplifying the description of any property
specifically mortgaged, pledged or charged or intended so to
be;

(b) making any corrections or changes as Counsel advises are
required for the purpose of curing or correcting any ambiguity
or defective or inconsistent provisions or clerical omission or
mistake or manifest error contained'herein or in any deed or
indenture supplemental or ancillary hereto; and
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C.

25.
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executing any other documents or performing any other acts
which are reasonably required to better secure the Holder under
the debenture.

IT IS AGREED BETWEEN THE PARTIES HERETO THAT:

The whole of the Principal Sum and interest and other monies

owing under the debenture hereby secured, shall at the option of the
Holder, immediately become due and payable without demand and the security
hereby constituted shall become enforceable:

(a)

(b)

(c)

(d)

if the Company makes default in the payment of the Principal
Sum, interest or other monies hereby secured, or in the
observance or performance of any covenant, condition or proviso
binding upon the Company by virtue of these presents or makes
default under any of the covenants contained in any security
collateral, supplemental or separate to this debenture, whether
or not the Company is in default hereunder;

if an order is made or an effective resolution passed for the
winding up of the Company;

if the Company becomes insolvent or makes an authorized
assignment or commits an act of bankruptcy or is subject to the
provisions of the Bankruptcy Act or any successor or replacement
legislation or any other bankruptcy or insolvency legislation;

if any process of execution is enforced or levied upon the
Mortgaged Property or any part thereof and remains unsatisfied
for a period of five (5) days as to personal property and three
(3) weeks as to real property, provided that such process of
execution is not in good faith disputed by the Company and in
that event provided further that nonpayment shall not, in the
sole discretion of the Holder, jeopardize or impair its
interests, and that further the Company shall in that event also
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(f)

(g)

(h)

(1)
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give additional security which in the discretion of the Holder
shall or may be sufficient to pay in full the amount claimed
under any such execution in the event that it shall be held to

o

be valid;

if a receiver of the Company's undertaking or any part thereof
shall be appointed or if the security constituted by any
mortgage, bond, trust deed or other debenture or debentures of
the Company heretofore or hereafter 1issued shall become
enforceable pursuant to the terms and Conditions therein
contained;

if the Company shall except as may be specifically allowed
herein sell or dispose of or in any way part with possession of
the Mortgaged Property, or any substantial portion thereof or
make a bulk sale of its assets, or remove or suffer the removal
of the furnishings, chattels and equipment forming a part of the
Mortgaged Property or any part thereof from the Lands or Leased
Lands;

if a charge, or encumbrance created or issued by the -Company
having the nature of a floating or fixed charge upon the
Mortgaged Property shall become enforceable;

if the Company ceases or threatens to cease to carry on its
business;

if the Company shall without the consent of the Holder make or
attempt to make any alterations in the provisions of its By-Laws
or Articles of Incorporation which might in the sole discretion
of the Holder detrimentally affect its security;

if the Company shall, without the permission of the Holder,
create or propose or attempt to create, any charge or mortgage
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ranking or which may be made to rank pari passu with or in
priority to the security hereby constituted;

(k) if the Company is in default in respect of aﬁy indebtedness to
any creditor of the Company; and

{1) in any circumstance in which the Holder, in his sole discretion,
deems it necessary to protect his security.

26. A1l payments made by the Company to the Holder shall be applied
to interest then outstanding, and the remainder, if any, against the
principal.

27. This debenture shall be assignable by the Holder without notice
to the Company. Further the Holder may negotiate the debenture without
notice to the Company at any time during the currency of the debenture and
“until the same has been discharged by the Holder. '

28. The Company shall immediately, upon request by the Holder,
pledge the debenture to the Holder.

29. Upon the happening of any event upon which the security hereby
constituted becomes enforceable as in clause 25 hereof, and in addition to
all other rights and remedies to which the Holder is entitled either at
law or equity the Holder ﬁay, without notice to the Company, enter upon
and take possession of the Mortgaged Property or any part thereof, either
by itself or its agents and may, in its discretion, whether in or out of
possession, and either before or after making any such entry, lease or
sell, call in, collect or convert into money the same or any part thereof
for such terms, periods and at such rents as the Holder shall think
proper. Any such sale or conveyance of all or any part of the Mortgaged
Property may be either a sale en bloc or in such parcels and either by
public auction or by private contract and with or without any special
conditions as to upset price, reserve bid, title or evidence of title or
other matter as from time to time the Holder in its discretion thinks fit,
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with power to vary or rescind any such contract of sale or buy in at any
such auction and resell with or without being answerable for any loss.
The Holder may at any sale of the Mortgaged Property or any part thereof,
sell for a purchase consideration payable by installments either with or
without taking security for the second and subsequent installments and may
make and deliver to the purchaser good and sufficient transfers,
assurances, and conveyances of such Mortgaged Property and give receipts
for the purchase money, and any such sale shall be a perpetual bar both at
lTaw and in equity against the Company and all others claiming the
Mortgaged Property or any part thereof by, from or under the Company. The
Holder may become purchaser at any sale of the Mortgaged Property made
pursuant to judicial proceedings. Nothing herein contained shall curtail
or limit the remedies of the Holder as permitted by any law or statute to
a mortgagee or creditor.

30. After the security héreby constituted shall have become enforce-
able and the Holder shall have determined to enforce the same, the Holder
may without notice to the Company, by writing appoint a receiver or
receivers of the Mortgaged Property or any part thereof and may remove any
receiver so appointed and appoint another in his stead and the following
provisions shall take effect:

(a) such appointment may be made at any time either before or after
the Holder shall have entered into or taken possession of the
Mortgaged Premises or any part thereof;

(b) any such receiver may be vested with any of the powers and
discretions of the Holder;

(c) such receiver may carry on the business of the Company or any
part thereof;

(d) such receiver shall have, possess and may exercise all powers
vested or herein conferred upon the Holder including its power
of sale of the security or part or parts thereof;
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(e) such receiver may, with the consent of the Holder borrow money
for the purpose of carrying on the business of the Company, or
the maintenance of the Mortgaged Premises or any part of parts
thereof, or for other purposes approved by the Holder and any
amount so borrowed together with interest thereon shall form a
charge upon the Mortgaged Property in priority to the security
of this debenture;

(f) the Holder may from time to time fix the remuneration of every
such receiver and direct the payment thereof out of the
Mortgaged Property or the proceeds thereof; and

(g) every such receiver shall, so far as concerns responsibility for
his acts, be deemed to be the agent of the Company.

The term ‘"receiver" as wused in this debenture 1includes a
receiver and manager. )

31. In case the amount realized under any sale of the Mortgaged
Property shall be insufficient to pay the whole of the principal,
interest, costs, charges and expenses then due, the Company shall and will
forthwith pay or cause to be paid unto the Holder any such deficiency.

32. For better securing the punctual payment of the Principal Sum
and interest, and other amounts hereby secured the Company hereby attorns
and becomes tenant to the Holder in regard to the Lands at a rental
equivalent to the amounts hereby secured, and if the whole of the balance
of the monies hereby secured shall become immediately due and payable and
the security hereby constituted shall become enforceable as hereinbefore
provided then such reantal shall, if not already payable, be payable
immediately thereafter. The legal relationship of landlord and tenant is
hereby constituted between the Holder and the Company. The Holder may at
any time after default hereunder enter upon the Lands and determine the
tenancy hereby created without giving the Company any notice to quit.
Neither this clause or anything by virtue thereof or any acts of the
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receiver shall render the Holder a mortgagee in possession or accountable
for any monies except those actually received.

33. The taking of a judgment or judgments under any o; the covenants
hereunder or pursuant to any collateral, additional or separate security
will not operate as a merger of the said covenants or affect the Holder's
right to interest at the rate and upon the terms aforesaid, and compound
interest in the manner aforesaid, and the exercise or attempted exercise
of one or more of the Holder's rights or remedies will not operate as a
waiver of the remainder thereof and any and all of the said rights or
remedies may be exercised successively or concurrently.

34. The Company hereby covenants and agrees with the Holder that it
will at all times do, execute, acknowledge and deliver or cause to be
done, executed, acknowledged and delivered all and every such further
acts, deeds, mortgages, tranéfers and assurances in law as the Holder
hereof shall reasonably require for the better assuring, mortgaging,
assigning, and confirming unto the Holder the Mortgaged Property hereby
mortgaged and charged or intended so to be or which the Company may here-
after become bound to mortgage and charge in favour of the Holder and for
the better accomplishing of the intentions of this debenture.

35. In the event of default the Company hereby irrevocably appoints
the Holder to be the attorney of the Company in the name and on behalf of
the Company to execute and do any and all deeds, transfers, conveyances,
assignments, assurances and things which the Company ought to execute and
do under the covenants and provisions herein contained, and generally to
use the name of the Company in the exercise of any or all of the powers
hereby conferred on the Holder.

36. No remedy herein or 1in any collateral, additional or separate
security conferred upon or reserved to the Holder is intended to be
exclusive of any other remedy, but each and every such remedy shall be
cumulative and shall be in addition to every other remedy given hereunder
or under any security collateral hereto or now existing or hereafter to
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exist by law or by statute, and the Ho]der'may proceed to realize upon
such security howsoever created and to enforce the rights of the Holder
thereunder by any one or more of such remedies or any combination of them
and in such order as it may deem expedient and shall not release or effect
any other security held by the Holder for the payment of the Principal
Sum, interest and other sums to be paid hereunder,

37. Except as otherwise herein provided, the monies arising from any
sale or other realization of the whole or any part of the Mortgaged
Property after default, whether under any sale by the Holder or by
judicial process or otherwise shall be applied:

(a) firstly, in payment of all sums extended or advanced by the
Holder and interest thereon as in this debenture provided
including the remuneration, costs and expenses of any receiver,
the costs and expenses of the sale and the proceedings
incidental thereto and all encumbrances, taxes, dues, rates,
assessments and other charges on the Mortgaged Property (except
those subject to which such sale shall have been made), ranking
in priority to this debenture and the interest thereon:

(b) secondly, in payment of the accrued and unpaid interest and
interest on overdue interest;

(c) thirdly, in payment of the Principal Sum pursuant to this
debenture; and

(d) fourthly, as to the surplus (if any) of such monies in payment
to the Company or its assigns.

38. No person dealing with the Holder or the receiver or their
agents, shall be under any obligation to inquire whether the security
hereby constituted has become enforceable or whether the powers which the
Holder or receiver is purporting to exercise have become exercisable, or
whether any money remains due upon the security of this debenture, or as
to the necessity or expediency of the stipulations and conditions subject
to which any sale shall be made or otherwise as to the propriety or
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regularity of any sale or of any other dealing by the Company or receiver
with the Mortgaged Property.

39. Every request, notice, account, bill or other communication
provided for in this debenture or arising in connection therewith shall be
in writing and shall be mailed or delivered to such parties addressed as
follows:

The Company:  Sawridge Enterprises Ltd.
P.0. Box 326
Slave Lake, Alberta

The Holder: Sawridge Indian Band
Sawridge Indian Reserve
Slave Lake, Alberta

Any party may change its mailing and/or delivery address or
addresses by giving to the other party written notice to that effect.
Every notice, request, account or other communication mailed at any Post
Office in Canada in prepaid registered post in an envelope addressed to
the party or parties to whom the same is directed, shall be deemed to have
been given to and received by the addressee on the second business day
following mailing as aforesaid.

40, No action or inaction on the part of the Holder shall constitute
a waiver of any default under the debenture by the Company unless the
holder notifies the Company in writing that the Holder is waiving that
particular default.

41, Time shall be of the essence.

42, If any obligation, covenant or agreement in this debenture or
the application thereof to any person or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this debenture or
the application of such covenant, obligation and agreement to persons or
circumstances other than those as to which it is held invalid or
unenforceable, shall not be affected thereby and each covenant, obligation
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and agreement shall be separately valid and enforceable to the fullest
extent permitted by law.

43, This debenture shall be construed in accordance with and shall
be governed by the laws of the Province of Alberta.

44, Words importing the singular number only shall include the
plural and vice versa and words importing the masculine gender shall
include the feminine and neuter genders and words importing persons shall
include companies and trusts as the context may require.

45. This debenture shall enure to the benefit of the Holder and its
successors and assigns and shall be binding upon the Company, and its
successors and assigns.

IN WITNESS WHEREOF the Company has executed these Conditions
under its corporate seal duly attested by the hands of its proper officers
in that behalf, this 21 day of January, A.D. 1985.

SAWRIDGE ENTERPRISES LTOD.

Per: ___él La Zﬁ ?";,2&......,4_....
(corporate seal) Par Céggj%;}’/ éi -
| 7 | |
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FIRSTLY:

SECONDLY:

FIRST SCHEDULE

<

LOT ONE (1)

CONTAINING ONE AND TWELVE HUNDREDTHS (1. 12) ACRES
MORE OR LESS

IN BLOCK FIVE-A {5-A)

ON PLAN 3225 T.R.

EXCEPTING THEREOUT:

ACRES PLAN NUMBER
0.01 SUBDIVISION 752 0877

(SLAVE LAKE - SE 36-72-6-5)
EXCEPTING THEREOUT ALL MINES AND MINERALS.

Permitted Encumbrances:

Mortgage in favour of Her Majesty the Queen in Right of Canada
registered as instrument #3673 SS

Caveat registered in favour of the Societe Generale [Canada) and
registered as instrument #832202427.

LOT TWO (2)

CONTAINING FOUR AND NINETY SIX HUNDREDTHS (4.96) ACRES
MORE OR LESS

IN BLOCK FIVE-A (5-A)

ON PLAN 3225 T.R.

(SLAVE LAKE - SE 36-72-6-5)

EXCEPTING THEREOUT ALL MINES AND MINERALS.

Permitted Encumbrances:

Mortgage in favour of Her Majesty the Queen in Right of Canada
registered as instrument #3673 SS

Mortgage in favour of Alberta Opportunity Co. registered as
instrument #5399 U.B.

Postponement registered as instrument #1545 UK and

Caveat in favour of Societe Generale (Canada) registered as
instrument #832202427.
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SECOND SCHEDULE - LEASEHOLD

PLAN 4458 R.S.

THE WHOLE OF PARCEL CG

CONTAINING 1.17 HECTARES, MORE OR LESS
JASPER

Permitted Encumbrances:

1. Mortgage registered as instrument No. 832187939 to Societe
Generale (Canada)

2. Caveat in favour of Societe Generale (Canada) registered as
instrument No. 832202425
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THIRD SCHEDULE~

Permitted Encumbrances:

a debenture in the principal amount of FIVE HUNDRED THOUSAND
($500,000.00) DOLLARS 1in favour of the Alberta Opportunity
Company and registered on the mortgage register at the
Corporations Branch on September 19, 1973.

a chattel mortgage in favour of the Societe Generale (Canada)
and registered at the Central Registry as instrument No. 432294
and in the mortgage register at the Corporations Branch on
August 4, 1983 in the principal amount of Eleven Million, Five
Hundred Thousand ($11,500,000.00) Dollars; and

an assignment of book debts in favour of the Societe Generale
(Canada) and registered at the Central Registry as instrument
No. 432573.



MINUTES OF A MEETING OF THE DIRECTORS of

SAWRIDGE HOLOINGS LTD. held at the offices of
David A. Fennell, Professional Corporation,

#910, 10310 Jasper Avenue, Edmonton, Alberta,

on the 16th day of April, A.D. 1985, at the hour of
10:00 é6'clock in the forenoon.

~ PRESENT:

WALTER P. TWINN
GEORGE TWIN
SAM TWIN

being all of the Directors.

A1l the Directors being present, formal notice calling the
meeting was dispensed with and the mesting declared to be regularly
called. WALTER P. TWINN acted as Chairman, and called the meeting to
order and GEORGE TWIN acted as secretary. ‘

On motion duly made, seconded and unanimously carried, it was
resolved that a resolution be passed authorizing the issuance of
15 Class "A" Common shares pursuant to the Transfer Agreement and
authorizing the issuance of the Pramissory Notes pursuant to the Transfer
Agreement attached hereto as Schedule A",

There being no further business, the meeting then adjourned.

(2D —

WALTER P. TWINN

LY e

TWIN
y SHY IN .




THIS AGREEMENT made with effect from tnéf:-l-"!‘*""u.ay Of DSoic o vre b,
A.D. 1983. : o

v

TRANSFER AGREEMENT

BETWEEN:

WALTER PATRICK TWINN, SAM ‘TWINN, and GEORGE TWINN
(together being the Trustees of the Sawridge Band
Trust, herein referred to ‘as the "New Trustess”)

OF THE FIRST PART
and:

SAWRIDGE HOLDINGS LTD. (a: federally incorporated
Company maintaining its head office on the Sawridgse
Indian Band Reserve near Slave Lake, Province of
Alberta, hereinafter referred to as the
"Purchaser?”) '

OF THE SECOND PART

WHEREAS :

1. The New Trustees are ths legal owners of certain assets
(herein referred to as the "property”) dascribed in Schedule "A"
annexed to this Agreement,  and hold the property in trust for the
members of the Sawridge Ind{an Band. :

2. The New Trustees have agresd to transfsr.tg thequngaser all
of their right, title and intersst in and to the property and the
Purchaser has agreed to purchase the property upon and subject to

the terms sst forth herein,

000/2



3. The Nsw Trustees and the Purchaser have agreed to:file joint-
ly an Election under subsection 85(1) of?the Fedaral Income Tax
Act in respect of the propsrty and ths amount to be slectsd in
raspact of the property as sst forth in Schedule "A” to this
Agrsement, tha said Electio@.and amounts ‘having bsen made and
agreaed to only- for-tax purposes of the parties hereto;

NOW THEREFORE THIS AGREEMENT WITNESSES THAT:

1. For good and valuable consideration as more particularly sst
forth in Scheduls "A” heresto, now paid by the Purchasser to the New
Trusteses (the rsceipt and sufficiency of which is hereby acknow-
ledged) and being fair market value of the  property described and
referred to in the said Schedule "A", the New Trustaes hsreby
grant, bargain, ssll, assign, transfer, convey and set over unto
the Purchaser, its successors and assigns, the property owned by
the New Trustees as dsscribed and referred to in Scheduls "A"
hersto annexed.

2. The purchase price for the property shall be paid as
follows:

(a) by promissoéy note or notes drawn by the Purchaser in
favour of the New Trustees equal in value to ths
aggregate of the adjusted cost bases to the New Trustess
of all items of the said property;

{(b) by the issuing by the Purchaser to the New Trustees of
ong or more Common Shares of the?Purchaser.

.../3



3. The new Trustees hereby covenant, promiss and agree with the
purchaser that the New Trusteses are or are antitled to be now
rightfully possessed of and entitled to the property hereby sold,
assigned and transfarred to the purchaser, and that the New
Trustees have covenant good right, title and authority to sell,
agsign and transfer the sams unto the Purcheser, -its successors
and assigns, according to the true intsnt and meaning of thase
presants; and the Purchaser shall immediately after the exscution
and delivery héareof have posssssion and may from time to time and
at all times hareafter 'peacsably and quietly have, hold, possess
and enjoy the same and avery part thereof to and for its; own use
and benefit without any manner of hindrance, interruption, moles-
tation, claim or demand whatsoever of, from or by ths New Trusteas
or any person whomsosver; and the Purchasé% shall have good and
marketable title thereto, free and clear and absolutely rsleased
and discharged from and against all former and other bargains,
sales, gifts, grants, mortgages, pledges, security interests,
adverse claims, lisns, charges and ancumbrancses of any nature or
kind whatever (except as specifically agreed to bstweasn the
parties).

4, For the purposes hsraof:

(f) “fair market valus” of the property:

{a) shall mean the fair market valus thersof on the
effactive date of this Agrsement;

(b) subject to (c) below, the fair market value of the
property which is being mutually agresd upon by the
New Trustees and the Purchaser is listed and as
described in Schedule A attached hereto;

(b) in the evant that ths Minister of National Revenue
or any other compstsnt authority at any time
finally determines that ths fair market value of
the property referred to in (a) above differs from
the mutually agreed upon value in (b) above, the
fair markst value of the property shall for all
purposes of this Agrsement be deemed always to have
besen equal to the value finally determined by the
said Minister or other competent authority.
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(i1)  "tax cost” of the proparty shall mean the cost amount
of the property for income tax purposes, as of the
effactive date of this Agreement.

(iii) The "purchass price” for the propsrty shall be the
fair markst value thereof as determined under (i)

above.

5. The New Trustees and the Purchaser shall Jointly complets and
file Form 72057 (Election on Disposition of Property to a Canadian
Corporatin, herein referred to as "Election”) required under
subsaction 85(1) of The Federal Income Tax Act in respect of the
propérty with the Edmonton district offices of Revenue Canada -
Taxation on or before such dates as may be required_ by the said
Income Tax Act.

- hersby sold,

6. The Purchaser shall, upon exacution h? this Agree@ent. cause
to be issued and allotted to the New Trustees the shares set out

in Scheduls A hersto.

7. The New Trustees covanant and agree with the Purchaser, its
successor and assigns, that they will Froh time to time and at all
times-hersafter, upon svery reasonable request of the Purchaser,
its successors and assigns, make, do and ‘exscute or cause and

~ procure to be mada, done and executed all: such further acts, deeds

or assurances as may be reasbnably requirgd by the Purchaser, its
successors and assigns, for mors effectually and complstely vest-

ing in the Purchaser, its successors and assigns, the property
assigned and transfered in accordance with the tarms

hereof,; and the Purchaser makes the same undertaking in favour of
the New Trustses.
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IN WITNESS WHEREOF this- Agreesment has been exscuted on the

dates indicated by the New Trustess and the Purchaser effective as
of the date first above written.

Do /43

Date

TYW’\ Cuportnbocin r—~

Witneass

-D,a_,‘.' 17/1,?

Date

Y (1L797xLAuAZ¢&x>pJ’

Witness

(e 17 /£>?

Date

)’77 Coap pehocinrr”

Witness

i}LAo"9/G'3

Date

Witness {c/s)

—

Walter Patrick Twinn

“Sam Twinn

4#

Sa%?idge Holdings th.



SCHEDULE “A"

, Adjusted Cost '

Jescription ase Consideration

\. The Zeidler Propert ,
AT that portion of the Northeast $100,000.00 Primissory Note
quarter of Section 36, Township 72, in the amount of
Range 6. West of the 5th Meridian which $100,000.00
lies between the North limit.of the . 1 Common share
Road as shown on Road Plan 946 E.O. in Sawridge
and the Southwest 1imit of the right- Holdings Ltd.

of-way of the Edmonton Dunevegan and
British Columbia Railway on shown on
Railway Plan 4961 B. 0. containing 28.1
Hectare (69.40 acres) more or less

excepting'thereout:

(a) 22.6 Hectares (55.73 acres) more
or less described in Certificate of
Title No. 227-V-136;

(b) 0.158 Hectares (1.28 acres) more
or less as shown on Road Plan 469 L.Z.

. The Planer Mill .

PTan 2580 T.R., Lot Four }4), Land Promissory Note in
containing 7.60 Hectares (18.79 $ 64,633.00 the amount of

acres) more or less (P.T. SECS. 29 A $200,320.00

and 30-72-4-W5TH, Mitsue Lake Equipment 1 Common Share in
Industrial Park) excepting thereout $135,687.00 Sawridge Holdings Ltd.

all mines and minerals.
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escription

b S

Mitsue Property

Plan 2580 T.R. Lot Eight (8)
containing 6.54 Hectares more or less
{part of Sections 29 and 30-72-4-
W5TH, Mitsue Lake Industrial Park)
excepting thereout all mines and
minerals and the right to work the
sam »

The Residences

Lot 3, Block 7, Plan 1915 H.W.
{305-1st St. N.E.)

< 3 Lot 18, Block 35, Plan 5928 R.S.
-~ {301-7th St. S.E.)

Lot 17, Block 35, Plan 5928 R.S.
(303-7th St. S.E.)

2

-

Adjusted Cost
ase

Land
$ 55,616.00

Building
$364,325.00

Land
$ 24,@02.00

Hoése
$ 30,463.00

$ 20,184.00

$ zo.iej.oo

Consideration

Promissory Note in
the amount of
$419,941.00

1 Common Share in
Sawridge Holdings Ltd.

Promissory Note in
the amount of
$40,000.00

1 Common Share in
Sawridge Holdings Ltd.

Promissory Note in
the amount of
$4,620.00

Mortgage assumed
$15,564

1 Common Share in
Sawridge Holdings Ltd.

Promissory Note in
the amount of
$4,564.00

Mortgage assumed
$15,617.00

1 Common Share in .
Sawridge Holdings Ltd.
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Description - Cons

ideration

Shares in Companies

1.

N

C

Sawridge Holdings Ltd.

Walter Patrick Twinn -
20 Class "A”" common

Gsorge Twinn -
2 Class "A" common

Walter Felix Twinn -
10 Class "A" common

Sawridge Enterprises Ltd.

Walter P. Twinn ~ o

1 share ' 1 commmo
Sawridgse

G, Twinn -

1 share o 1 common

: Sawridgs

George Twinn -

1 share 1 common
Sawridge

Sawridgs Development Co. (1877) Ltd.

Waltser P. Twinn - 1 common
8 common . Sawridge
Sam Twinn - s 1 common
1 common , Sawridge
Walter Felix Twinn - C 1 common
1 common - Sawridgs

n share in
Holdings Ltd.

sharse in
Holdings Ltd.

share in
Holdings Ltd.

share in
Holdings Ltd.

shars in
Holdings Ltd.

shars in
Holdings Ltd.
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Description

Sawridge ‘Hotels Ltd.

Walter P. Twinn, 1059

David A. Fennell, 1

- Slave Lake Dsvelopments Ltd.

Adjusted Cost

Band holds 22,000
sharas

MWalter Twinn
holds 250 sharas

Bass

$8,138.00

$ 44,000

$

1.00

250.

Consideration

Promissory Note from
Sawridge Holdings Ltd.
$6,138.00

1 Common Share in
Sawridge Holdings Ltd.

1 Common Share in
Sawridge Holdings Ltd.

Promisscfy Note from
Sawridge Holdings Ltd.
in the amount of $44,000

~ 1 ¢ommon share in

Sawridge Holdings Ltd.

1 common shares in
Sawridge Holdings Ltd.
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RESOLUTION OF OIRECTORS OF
SAWRIOGE HOLDINGS LTD.

The following is a resolution of the Directors of
Sawridge Holdings Ltd., duly passed at a maeting of the Directors
on the ||, day of APRIL , 1985.

IT WAS RESOLVED AS A R‘Esowmm THAT :

1. That Sewridge Holdings Ltd. issue 13 new Class "A" Cowmon shares
fron Treasury as per Transfer Agreement attached.

2. That the aforementioned shares be issued in thae following manner:
410 Class "A” LCommon shares to Walter P. Twinn,
2 Class "A” Comon shares to Sam Twin
1 Class "A" Cammon share to Gearge Twin
1 Class "A" /Cunmn Share to David A. ‘Fennell

DATED at the Cxty of Edmonton, 1in b’he Province of Alberta, this Ib

day of APRaL , A. D.ZIQBS. ‘



29/1-97182/4-161184 jah

CANADA ) IN THE MATTER OF the Debenture
(the Debenture") executed the 2]

PROVINCE OF ALBERTA ) day of January , 1985 granted by
Sawridge Enterprises Ltd. in

TO WIT: ) favour of the Sawridge Indian Band

(hereinafter collectively referred
to as the "Holder")

STATUTORY DECLARATION

I, Walter B. Twinn, of the Sawridge Indian Band Reserve near
Stave Lake in the Province of Alberta, having been duly sworn, do hereby
depose and say:

1. THAT I am the President of Sawridge Enterprises Ltd. (the
“Corporation"), and as such have knowledge of the affairs of the
Corporation.

2. THAT I have examined the debenture of even date.

3. THAT all machinery, and equipment owned by or in the possession
of the Corporation or used by it in connection with its business is wholly
owned by the Corporation, the purchase price thereof having been paid in
full and no mortgage, privilege, lien, charge, encumbrance, right, title
or interest therein is claimed by or vested in any other person, except
for:

(a) the Alberta Opportunity Company pursuant to a debenture in the
principal amount of $500,000.00 and registered at the
Corporations Branch on September 19, 1973; and

(b) a chattel mortgage n favour of the Societe Generale (Canada) in
the principal amount of $11,500,000.00 and registered at the
Corporations Branch and at Central Registry on August 4, 1983.

4. THAT the Corporation is not the proprietor or owner of any other
real property or chattels in the Province of Alberta or elsewhere, other
than as described in the Debenture.

5. THAT the Corporation is a valid and subsisting corporation in
good standing is registered under the laws of the Province of Alberta the
only jurisdiction in which it carries on business and it does not hold
assets or carry on business in any other provincial jurisdiction and the
Corporation has the corporate power and authority to carry on its business
as now conducted and holds any permits necessary for the conduct of its
business; that I know of no proceedings to condemn, expropriate, purchase
or otherwise acquire the business or any property of the Corporation; and
that the Corporation, is not in default in the payment of any taxes, rates
or assessments having priority over the Debenture.



e

HAT the follovw

py the

authorized
and the

Corporati

ing perso

.2 -

als), has(have) been
0 execute the De

Corparation, L
hown opposxte

signatures s

ons Branch on

e -

and proper\y
other related documents
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Sample Signature
Sample Signature S
7.- THAT the Corporation i as of the date nereof in
shareho\ders in the amounts specified pelow:
Sharehoner Amount
ot known
. THAT the resolutions adopted bY the Corporation respect ing the
jgsuance and granting of the ebenture the gning of any oth
Agreemen&s all in favour of th Holder w€ duly an prop 1y adopted by
the Board of pirectors © ne C oration atified DY L Shareholders
of the torporation and are O full force ffect.
9. That the shareho\ders and directors © the Corporatio nave not
and will aot grant y securily which ranks riority the pebenture
except for the cecurity described below, being 1ready con ted to BY the
Holder:
(a) 2 mortgage in favour of Her Majesty The Queen in right of
Canada, regﬁstered at the Land Titles poffice (“L.T.O.“) as
Instrument No- 3673 SS
(b) caveat jn favour of e societe General® (Canada)
registered at the L.7.0. as Instrumen No. 832202427.
(¢) @ mortgage in favour of e Alberta Opportunity Company
registered at the L.7.0. as Instrument No. 5399 uBs
(d) 8 postponement registered at the L.T.0. 35 Instrument No.
1545 U.K.5
(e) 2 mortgage in  favour o Societe General® (Canada)
registered at the L.7.0. 3 Instrum nt No. 832 87939;
(f) 2 caveat 10 favour Societe General€ (Canada)
registered at the L.7.0. Instrume 8 2202425
(g) 2 debenture in principa\ amount 3500,000.00 in
£ avour of the Atberta Opportunity Company registered at the
September 19, 1973
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(h) a chattel mortgage in favour of the Societe Generale
(Canada).and registered at Central Registry as Instrument
No. 432294 and at the Corporations Branch on August 4,
1983;

(i) an assignment of book debts in favour of the Societe
Generale {Canada) and registered at the Central Registry as
Instrument No. 432573,

10, That the Articles and By-laws of the Corporation do not restrict
the authority of the Directors of the Corporation to borrow money secured
by the credit of the Corporation as may be provided for pursuant to s.98.1
of the Business Corporations Act of Alberta,

11, That there is no Unanimous Shareholder's Agreement in effect
which restricts the authority of the Directors of the Corporation to
borrow money secured by the credit of the Corporation as may be provided
for pursuant to s.98.1 of the Business Corporations Act of Alberta.

12. That the issuance, execution and delivery of the Debenture and
the issuvance, execution and delivery of all ancillary documentation does
not constitute a breach of covenant or default and will not result in the
acceleration of any payment or obligation under any agreement or
instrument securing indebtedness of the Corporation.

AND I make this solemn declaration conscientiously believing it
to be true and knowing that it is of the same force and effect as if made
under cath under and by virtue of The Canada Evidence Act.

SEVERALLY DECLARED BEFORE ME by
the said Waler P. Twinn in the
City of Edmonton, in the

)
3
Province of Alberta ‘xf day ; zi,[iz,dkﬁ%Aﬁfz;jz_ :
)
)

of December, 1984-
e [T

S W T I T INUT bt (<,
g L‘!."\V”\,' ‘_)' l"\ kY .

.

. : .
YRS TINS L O

(A Commissioner for Daths in and
for the Province of Alberta).

KATHY KLEIN Gt @0 /¥
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Sawridge Enterprises Ltd. represemts and warrants to the Lender
that each of the statements contained in the above Declaration is true and
correct.

DATED AT Slave Lake , in the Province of Alberta,
this 21 day of January, A.D. 1985,

SAWRIDGE ENTERPRISES LYD.

]
1

Per: ééé alz. ﬁ ‘2 v ¢l f




ASSIGNMENT OF DEBENTURE

THIS INDENTURE MADE THIS ¥ day of QT”‘L , A.D. 1985

BETWEEN:
WALTER P. TWINN
as Trustee of the Sawridge Indian Band
(hereinafter called the “Assignor")
OF THE FIRST PART
AND:
WALTER P. TWINN, SAM TWIN, AND GEORGE TWIN
As Trustees for the Sawridge Band Inter Vivos Settlement
(:jj% (hereinafter called "the Assignees")
OF THE SECOND PART

WHEREAS the Assignor holds a certain debenture made in writing
and executed on the 21st day of January, 1985, between Sawridge Enterprises
Ltd. and the Sawridge Indian Band through its Chief Walter P. Twinn acting
Trustee as holder, in the principal amount of $12,000,000.00.

AND WHEREAS the Assignor has agreed to assign all of its interest
in the aforesaid debenture to the Assignees.

AND WHEREAS the Assignees have consented to such assignment.

NOW THEREFORE, in consideration of the sum of $1.00 together with
other good and valuable consideration the adequacy and sufficiency whereof
is hereby acknowledged, the Parties hereto covenant and agree as follows:



&

(,« :

1. The said Assignor does hereby assign all its interest in the
said debenture as hereinbefore described to the said Assignees to have
and to hold the said interest in the said debenture, unto and to the use
of the Assignees, their heirs and assigns forever, subject to the terms,
covenants contained in the said debenture.

2. The said Assignor hereby covenants with the said Assignees
that there is now due or accruing due and upaid under the said debenture,
the sum of $13,157,219.89.

3. The said Assignor covenants that it has done no act or
permitted any act fo encumber its interest in the said debenture,

and it has not done or permitted any act, neither has it been guilty

of any ommission or laches whereby the said debenture has become in

part or entirely in any way impaired or invalid and has not released,
assigned, hypothecated or discharged nor has any covenant, condition,

or proviso contained in the said debenture been discharged or waived

or any breach or non-performance of any covenant contained in the said
debenture been waived or condoned and that the Assignor will, upon the
request to do so from the Assignees do, perform, or execute every act
necessary to enforce the full performance of the covenants or any other
matter contained in the said debenture. For the purposes of enforcing
all rights of the Assignor, being the SAWRIDGE INDIAN BAND, in the said
debenture, the said Assignor does hereby nominate, constitute and appoint
the Assignees its true and lawful attorney, irrevocable and to use the
name of the Sawridge Indian Band in securing the enforcement of all such

rights contained in the debenture.
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(i;) NOW WHEREFORE the Assignor and Assignee have hereunto affixed
‘ their signatures on the day and month and year first written above.

SAWRIDGE INDIAN BAND

SAWRIDGE BAND INTER VIVOS SETTLEMENT

Per:

O A :




DECLARATION OF TRUST MADE THIS 16th day of April, A.D. 1985.

BETWEEN:
WALTER PATRICK TWINN, SAM TWIN AND GEORGE TWIN

{hereinafter referred to collectively as the "01d Trustees")

OF THE FIRST PART

and

WALTER PATRICK TWINN, SAM TWIN AND GEORGE TWIN
(hereinafter referred to collectively as the "New Trustees")
OF the Sawridge Inter Vivos Settlement

OF THE SECOND PART

WHEREAS the "01d Trustees" of the Sawridge Band Trust (hereinafter referred
to as the “"trust") hold legal title to the assets described in Schedule "A" and
Settlor Walter P. Twinn by deed in writing dated the 15th day of

April, 1985 created the Sawridge Inter Vivos Settlement (hereinafter referred
to as the “Settlement")

(:?% AND WHEREAS the Settlement was ratified and approved at a general meeting

of the Sawridge Indian Band held in the Band Office at Slave Lake, Alberta
on April 15, A.D. 1985

NOW THEREFORE this deed witnesseth as follows:

The undersigned hereby declare that as New Trustees they now hold and will continue
to hold legal title to the assets described in Schedule “"A" for the benefit

of the Settlement. in accordance with the terms thereof.

Further,each 01d Trustee does hereby assign and release to the New Trustees

any and all interest in one or more of the promissory notes attached hereto
as Schedule "B"“. OLD TRUSTEES

NEW TRUSTEES




DECLARATION OF TRUST MADE THIS 16th day of April, A.D. 1985.

BETWEEN:
WALTER PATRICK TWINN, SAM TWIN AND GEORGE TWIN

{hereinafter referred to collectively as the "01d Trustees")
OF THE FIRST PART
and

WALTER PATRICK TWINN, SAM TWIN AND GEORGE TWIN
(hereinafter referred to collectively as the "New Trustees")
OF the Sawridge Inter Vivos Settlement

OF THE SECOND PART

WHEREAS the "01d Trustees" of the Sawridge Band Trust (hereinafter referred

to as the “trust") hold legal title to the assets described in Schedule "A" and
Settior Walter P. Twinn by deed in writing dated the 15th day of

April, 1985 created the Sawridge Inter Vivos Settlement (hereinafter referred
to as the "Settlement")

AND WHEREAS the Settlement was ratified and approved at a general meeting
of the Sawridge Indian Band held in the Band Office at Slave Lake, Alberta
on April 15, A.D. 1985

NOW THEREFORE this deed witnesseth as follows:

The undersigned hereby declare that as New Trustees they now hold and will continue
to hold legal title to the assets described in Schedule "A" for the benefit

of the Settlement. in accordance with the terms thereof.

Further,each 01d Trustee does hereby assign and release to the New Trustees

any and all interest in one or more of the promissory notes attached hereto
as Schedule "B". OLD TRUSTEES

NEW TRUSTEES




29-97182/1-121284spm

v

INCUMBENCY CERTIFICATE

I, Geroge Twin, do hereby certify that as of the date of this
Certificate, the Shareholders, officers and directors of Sawridge
Enterprises Ltd., are as detailed below:

1.  Shareholders Number Category

Walter P. Twinn 1 Class "A"
Common

George Twin 1 Class “A"
Common

Sam Twin 1 Class "A"
Common

2. Directors -

Walter P. Twinn
Sam Twin
George Twin

3. Officers -

Walter P. Twinn - President
George Twin - Secretary

DATED at the City of Edmonton, in the Province of Alberta, this
21 day of January , 1985.

Ggsfgé Twin-Secretary jf'
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Cable DEHANDS

ACCOUNTANTS ' COMMENTS

To the Trustees of
The Sawridge Band Inter-Vivos Settlement Trust:

We have prepared the accompanying balance sheet as at December 31,
1986 and the statemeat of income and trust balance for the year then
ended from the records of The Sawridge Band Inter-Vivos Settlement

© Trust and from other information supplied to us by the Trustees. 1In
order to prepare these financial statements we wmade a review,
consisting primarily of enquiry, comparison and discussion, of such
information. However, in accordance with the terms of our
engagement, we have not performed an audit and consequently do not
express an opinion on these financial statements.

The investment in the subsidiary is recorded on the cost basis of
accounting in the accompanying unaudited financial statements. In
this case, generally accepted accounting principles require that the
financial statements be prepared on a conmsolidated basis. The
effects of this departure from generally accepted accounting
principles on the accompanying unaudited financial statements have
not been determined.

Quirte fluihive oS ctr

Chartered Accountants

May S5, 1987

75 Building on Seventy—Five Years of Client Service
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THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

STATEMENT OF LOSS AND TRUST BALANCE

YEAR ENDED DECEMBER 31, 1986

(Unaudited - see Accountants' Comments)

INCOME
Interast

EXPENSE
Professional fees

NET (LOSS) INCOME (Note 6)

TRUST BALANCE, BEGINNING OF YEAR

CONTRIBUTION FROM BENEFICIARIES (Note 7)

TRUST BALANCE, END OF YEAR

1986 1985
$ - $ 3,324,725
66,500 66,500
(66,500) 3,258,225
27,761,254 23,753,062
- 749,967
$27,694,756  $27,761,254
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THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

BALANCE SHEET

DECEMBER 31, 1986

(Unaudited =~ see Accountants' Comments)

1986 1985
ASSETS
CASH 3 - 3 5,094
DUE FROM SAWRIDGE HOLDINGS LTD. (Note 3) 27,696,128 27,756,128
INVESTMENT (Note 4) 32 32
$27,696,160 27,761,254
TRUST BALANCE
BANK INDEBTEDNESS $ 1,406 § -
TRUST BALANCE (Note 5) 27,694,75& 27,761,254
$27,696,160 527,761,254

Approved by the Board:

...--..-.'...o.»....-....-...--Trustee

..‘.....-.-..--....nn....-....Ttustee
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THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

STATEMENT OF CHANGES IN FINANCIAL POSITION

YEAR ENDED DECEMBER 31, 1986

(Unaudited - see Accountants' Comments)

1986 1985

SOURCES OF CASH
Operations
Coptributions from beneficiaries

USE OF CASH
Increase in amounts due from subsidiary company

(DECREASE) INCREASE IN CASH
CASH, BEGINNING OF YEAR

(BANK INDEBTEDNESS) CASH, END OF YEAR

$(66,500) $3,258,225
749,967 -

683,467 3,258,225

689,967 3,258,127

(6,500) 98

5,094 4,996

$ (1,406) $ 5,094
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THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Unaudited - see Accountants' Comments)

1. OPERATIONS

3.

The Sawridge Band Trust was established on April 15, 1982 and during 1985
changed its name to "The Sawridge Band Inter-Vivos Settlement” Trust. '

SIGNIFICANT ACCOUNTING POLICY

The financial statements have been prepared in accordance with generally
accepted accounting principles, except that these financial statements are not
consolidated, and reflect the following policy:

Investment

The investment in a wholly-owned subsidiary is recorded on the cost basis
of accounting whereby the investment is initially recorded at cost and
earnings (from the investment) are recognized only to the extent received or

receivable.
DUE FROM SAWRIDGE HOLDINGS LTD.

The amounts due from Sawridge Holdings Ltd., a wholly-owned subsidiary, are as
follows:

1986 1985
Promissory note, unsecured, payable
on demand and bearing interest at
prime plus 3% $ 1,067,354 §$ 1,067,354
Advances, bearing interest at prime plus
3% and secured by a demand debenture 26,628,774 25,938,807

$27,696,128 $27,006,161

Interest on the above receivables was waived for the current year.

INVESTMENT
The trust owns 1007 of Sawridge Holdings Ltd.
TRUST BALANCE

Under the terms of the Trust Agreement, the Trust is for the irrovocable
benefit of all of the members, present and future, within the meaning of the
Indian Act as such provisions existed on the 15th day of April, 1985, of the
Sawridge Indian Band #19, who are descendants of the original signators of
Treaty Number 8 and who remain as members of the Sawridge Indian Band #19.
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Page 2
THE SAWRIDGE BAND INTER-VIVOS SETTLEMENT TRUST

0 NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Unaudited -~ see Accountants' Comments)

6. INCOME TAXES

The trust is not taxable as the taxable income has been designated to be taxed
in the hands of the beneficlaries.

7. CONTRIBUTIONS FROM BEMEFICIARIES
The prior year's financial statements have been revised to correct as

accounting error whereby a contribution of $749,967 from beneficiaries was
incorrectly recorded as an advance from Sawridge Holdings Ltd.

C



